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EIGHT YEARS OF SINCLAIR 


By Landon C. Gates 


THE OUTLOOK IS GOOD! 


A Broad Survey of the Present Conditions, 
in Finance and Industry 














IS PERE MARQUETTE A BARGAIN? 


A Complete Financial Service For*10.°aYear 
| Financial Facts April 5, 1924 Unbiased News 
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Advantages of 
Electric Light and 
Power Investments 


Securities of strong, well managed 
electric light and power companies 
are protected by the following safe- 
guards: 


Steady earnings—steady growth— 
cash sales—minimum inventory— 
no competition—fair rates. 


Operated Public Utility properties 
of 


Standard Gas and 
Electric Company 


now supply electric light and power 
in over 820 cities and towns in 17 
States. Send for copy of illustrated 
booklet and full details of attractive 
investment opportunities yielding 
6% to 8% 


Ask for circular BI-240 


H. M. Byllesby and Co. 


NCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St 
Philadelphia Boston Providence 











A Year’s Dividends 
Earned in 5 Months 





Cities Service Company earned suf- 
ficient in the first five months of 1923 
to pay its Preferred stock dividends 
for the entire year. 


In the next five months of 1923 the 
Company earned sufficient to pay its 
dividends for all of 1924 on the out- 
standing Preferred Stock. 


Besides affording an unusual margin 


of safety, this security yields over I 
8% at the present market. 


Send for Preferred Circular P-15 and 
booklet describing Cities Service Company. 


SECURITI S—DEPARTMENT 











BRANCHES IN PRINCIPAL CITIES | 























MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business omaa 


able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 


among investors. It spells the increase of your “Good 
Will.” 


. Y OUR mailing list of customers and prospects is valu- 


The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will”—plus Results. 


Advertising Department 


he 


FINANCIALWORLD 


53 Park Place, New York 
Member ABC 























2%4 year notes to yield 7.10% 


Jersey Central Power & Light 
Corporation | 
61% Gold Notes, due December 1, 1926 \ 


Price 9812 and interest 





These 614% notes are the obligation 
of a Corporation whose properties, for 
the twelve months ended January 31, 
1924, contributed consolidated gross 
earnings of $4,157,681, affording a bal- 
ance applicable to interest on this issue 
of more than 3% times the annual 
requirement. 












A complete description of this Corpo- 
ration is contained in our circular 
F-223, conv of which will be sent upon 
request. 


E. H. Rollins & Sons 


Founded 1876 











BOSTON NEW YORK PHILADELPHIA 
200 Devonshire st. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 
lll West Jackson St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 





300 Montgomery St. 315 International Tr. Bldg. 
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Southern Railway 


Our Statistical Department has 
prepared a concise analysis of the 
Southern Railway System. 


We shall be glad to send a copy 
to Investors interested in sound 
railroad securities. 


Ask for circular S. R. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 























$100 $500 $1,000 
First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet “F” 
and list 


PWBrvvks & Co. 


INCORPORATED 
Established 1907 


115 Broadway, 60 State &t., 
New York Bosten 




















United Bakeries 


C ti 
A marked increase in earnings during 
1924 indicates that the Common stock 


of this Company is now an exception- 
ally attractive purchase. 


Full Information Upon Request 


McGUIRE & CO. 


27 Pine Street New York 
Telephone John 1416 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 














The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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“Investments that Grow in Safety with the Years” 


Chicago Real Estate 
First Mortgage Bonds 


CA few reasons why WOLLENBERGER BONDS 
are preferred by careful investors 





, 
A 


N the course of our 39 years of investment banking, we have handled securities 

I amounting to hundreds of millions of dollars. Of these, none have given 

greater satisfaction to investors than our First Mortgage Real Estate Gold 
Bonds, secured by high-grade, income-earning Chicago property. 


The record established by these bonds has but few parallels. Of the millions of 
dollars of bonds sold, not one has ever caused a single dollar’s loss to an investor. 
Without exception, they have proved 100% safe, each and every bond having been 
redeemed promptly at maturity at one hundred cents on the dollar. 


This is just one of the reasons why Wollenberger Bonds are preferred by careful 
investors, and why the relationship between this house and its clients is one of 
confidence and trust. 


We recognize the sacredness of this trust, and seek to live up to it by exercising 
the most scrupulous care in selecting the bond issues which we offer to our clients. 


As a result of our adherence to these sound, conservative policies, our old clients 
have remained with us year after year, and new customers are constantly being 
added. We welcome the opportunity at all times to be of service to present and 
prospective investors. 


Our current issues of Chicago First Mortgage Real Estate Gold Bonds 
bear 614% and 7% interest, and come in denominations of $100, $500 
and $1,000. We invite inquiries from banks, insurance companies 
and private investors. Use the convenient coupon below. 


WOLLENBERGER & CO. 


U Investment BankKers 
105 So.La Salle Street 


CHICAGO 


EMail this Coupon INQUIRY COUPON 
efor Ful] WOLLENBERGER & CO., 


105 So. La Salle St., Chicagy, III. 


e 
Detail CT Without obligation on my part, you may send me 























literature describing your current issues of Chicago 
First Mortgage Real Estate Gold Bonds. 











\ pee “ve ennnena vane teres se vetipees PROPAGTRDEGRGORITEDE EDAD AVERT HeCHRETOeeEE 





‘— Please mail circular describing the Wollenberger 
‘1 Partial Payment Plan. 





SALES REPRESENTATION 
Wollenberger & Co. invite correspondence from responsible 
firms and individuals having an outlet for high-grade First Address cece ee ee ee enw e ener ener eeeeeeaseeaeseesessseseeseeee 
Mortgage Real Estate Goid Bonds in their communities. 
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The Financial World was established te diffuse the truth abeut invest: ts has ti 





and wil] continue te de se confident in its belief that as long as it clings te ‘hie ideal it cam count upon the 


support ef the investing public. 


inteined this attitude, 
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The Trend of Things 


@ Prospects for TAX REDUCTION during the present session of CONGRESS 
improved this week, which resulted in some improvement in sentiment in 
the SECURITIES markets; 

@ RAILROAD freight loadings continue to indicate that there is considerable 
commercial activity, in spite of reports of a feeling that business is de- 


clining; 


€ A policy of caution regarding the purchase of SECURITIES is urged, al- 
though we do not recommend strict neutrality; 
@ RAIL securities appear to be in the strongest position, and their outlook 
continues to improve, now that there seems to be /ittle possibility of ad- 
verse political action this year; 
@ Favorable WASHINGTON and EUROPEAN developments would have a de- . 
cidedly stimulating effect generally. 


were favorable. It was indicated 
that the present Congress, before it 
is adjourned, will do something construc- 
tive in the way of tax reduction. That is 
what the country has been waiting for. 
The assurance, coming from authoritative 


p= developments this week 


sources, brought an improved sentiment in 
financial and business circles. 

The vice-chairman of GENERAL ELEc- 
rRIC, before sailing for Europe, summed up 


the situation with: 


“We shall have a good business year pro- 
vided we do not have unfavorable legisla- 
tion, and I do not expect any.” 

Continued prosperous activity commer- 
cially is indicated by railroad freight load- 
ings. 

Leading bankers, all other sources to 
the contrary notwithstanding, assert that 
there is no slowing down of business that 
is worth mentioning. 

The FEDERAL RESERVE BOARD continues 
to favor holding business steady and has 


indicated officially that, when it seems to 
be lessening in anything like <2 serious 
manner, it would reduce the rediscount rate 
to revive it, just as it raised it a year ago 
when expansion seemed to be proceeding 
too rapidly. 
a * a 

Failure of Congress so far to re- 
duce taxes undoubtedly has had a 
repressive effect. That accounts 
largely for the hand-to-mouth char- 
acter of buying. 








Average Prices on the New York Stock Exchange 
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I N the steel industry, as in most other 
lines, there has been a tendency to buy 
from hand to mouth. This week the un- 
filled tonnage of the Sree. CorporATION 
was at a low level. 
favorable feature, 
viewed as such. 

The public, when the oil investigation be- 
gan, and during several weeks following, 
was in a state of shock. It was thought 
that the national capital was a hot-bed of 
vice and corruption. But, as the investiga- 
progressed, the public gradually be- 
to see that things were not as bad as 
were pictured. It woke up to the 
that the government of the country is 
not honey-combed with corruption, and 
that there are honest men in high official 
position. 

The big factor that is operating to hold 
business back now is not lack of confidence 
in the integrity of public officials but un- 
certainty regarding what Congress will do 
abeut promised tax reduction. 

Average men and average women— 
probably thousands of them—expected a 
twenty-five per cent reduction in income 
taxes and immediately spent the money 
they expected to save thereby. When the 
cut did not materialize, they found them- 
selves either in debt of pinched. So they 
put off buying anything they did not have 
to buy. 

There are a hundred and one ways in 
which the failure of Congress to cut down 
the taxes has slowed up the wheels of 
progress 

It is our confirmed belief that favorable 
developments in Europe, and actual reduc- 
tion in taxes, will accelerate business and 
industry in general. 


That was not an un- 
and should not be 


tion 
gan 

they 
fact 


* * * 


In the circumstances, we continue 
to advise caution, although we 
would not recommend strict neu- 
trality in regard to purchase of 
securities. 

om 7 * 
ECAUSE tthe _ psychological 
still maintains a strong hold upon the 
markets, we would not. 


factor 


recommend any- 
thing save a policy of caution regarding 
At the same time, we are 
averse to advising strict neutrality. 

observed in 
when some 


commitments. 


Flurries of 
the stock 


strength were 
market this week, 











Good Advice 


Brisbane in N. Y. American 


This is a prosperous coun- 


try, worth defending. One 
and a half million  stock- 
holders received little en- 
velopes containing dividends 


amounting to more than $250,- 
000,000. If you didn’t get any 
of the dividend envelopes, don’t 
waste time envying or hating 
those that got them. Save your 
money, invest it, and you can 
get dividends also. Except for 
the very unfortunate there is no 
need to stay really poor in this 
country. 




















favorable news reached the financial dis- 


trict. But nothing indicative of a general 
revival of optimism was observed. 


The fact that international bankers, who 
were canvassed this week by THE FINAN- 
CIAL Wor p, state that European news and 
confidential advises are encouraging, is 
something which induces us to emphasize 
the necessity of avoiding a policy of timid- 
ity. 

There are numerous stocks, whose divi- 
dend payments are reasonably safe, and 
whose income return is large, which can 
be purchased at the present time and held 
with confidence in substantial price im- 
provement later on. 

Good income bearing securities, provided 
they represent interest in industries that 
are in a position to enjoy reasonable pros- 


perity, should not be neglected. 
‘oe - 
Credit requirements now are 


greater than a year ago, but loan- 
able funds still are large in amount, 
and money continues easy with 
prospects of so continuing for the 
immediate future. 


x* * * 


ISCUSSION of the question of a re- 
duction in FEDERAL RESERVE redis- 
count rates is becoming more and more 
widespread. quarters it 
that the rediscount should 


In many is held 


rates follow 

















WRY NOT FOLLOW THE WELL-MADE PATH? 


—Brown in the Chicaga Daily News 








more closely the market rates for money, 
In the opinion of bankers, the indica. 
tions are that the money market will con- 


tinue easy for the immediate future. And 
that probability is what is stimulating the 
current discussion of a reduction in the 
rediscount or bank rate with a view 
greater employment of credit resources for 
legitimate and needed expansion and de- 
velopment. 

There can be no disputing the fact + 
there is prevalent a spirit of caution in the 
investment of liquid funds. But that spirit 
might be reversed suddenly were favorable 
developments to occur in the near future. 
such as tangible promise of tax reduction 
It, therefore, will be well for investors to 
keep careful watch so that they may not 
be caught napping. 


tna 


Fundamental conditions favor a firm 
bond market, with price movements o/{ 
good investment issues trending upward, 
and recurrent keen interest in more specu- 
lative obligations. 

We consider it fortunate indeed 
money conditions are as easy as they are, 
and that it would require a very substan- 
tial employment of now idle capital 
bring about a condition that would warrent 
concern on the part of the Federal Reserve 
Board. 


= 
that 


* * * 


ye tsnaiaiy of building permits in 157 
cities, according to Bradstreet’s, 
totaled $263,361,229, as compared with 
$211,937,777 at the same cities in January, 
and $217,418,679 in February a year ago, 
which amounted respectively to gains of 
24.2 and 21.1 per cent. When complete re- 
ports come in, it seems probable that Feb- 
ruary will rank alongside of March and 
April of last year when building permits 
were at their peak. Particular activity 
is noted in the New England, Middle 
lantic and far Western cities as compared 
with a year ago. Decreases are shown in 
the Central, Western, Northwestern, 
Southwestern and Southern cities. An 
especially large quantitative gain is shown 
in New York City, which, with four 
boroughs reporting, furnishes a total of 
nearly $108,643,000, the largest aggregate 
since March, 1923, when the total was 
$139,000,000. Other important cities show- 
ing considerably larger totals than in Feb- 
ruary a year ago are Boston, Springfield 
(Mass.), Rochester, Philadelphia, Detroit, 
Indianapolis, Oklahoma City and Birm- 
ingham. 

February building contracts in 36 East 
ern states, including about seven-eighths 
of the total construction in this country, 
amounted to $299,929,100, according to the 
F. W. Dopce Corporation. This was 4 
decrease of 1 per cent from January, and 
an increase of 7 per cent over February of 
last year. In January there was an in- 
crease of 23 per cent over the correspond 
ing month a year ago. The first two 
months of the present year show a total 
15 per cent above the corresponding pc 
riod of 1923. This increase is due ver) 
largely to a continued heavy volume « 
speculative and abnormally active resi 
dential building in New York City. 
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€ In this length of timé it was reasonable for the STOCK- 
HOLDERS to expect their company would have turned from! 
a Speculation into a Financial Success, but it has not. 


€ The MARKET tells that story with the STOCK selling around 
$21 a share for which originally $50 was paid. 
sion has kept several leagues ahead of its EARNING power. 


€ Other independent oil companies, with less capital invested, 
have outdistanced SINCLAIR. ‘There may be an explanation 
Read along. 


for this. What is it? 


erree, 
olen? "Ch 


PS 


S 


AN 


kight Years of Sinclair Oil 


Its expan- 


By LANDON C. GATES 


IGHT years ago the original S1n- 
CLAIR O1L stock made its bow to the 
public by the way of the Curb mar- 

ket. Shortly thereafter it graduated to the 
New Its official 
tourage hailed it a coming Standard Oil. 

t measured up to this imaginative mag- 


York Stock Exchange. 


itude of its sponsors it was not in earning 


pacity, only in point of stock capital. 



















@ Harry Sinclair 
The Spectacular Oil Operator 
April 5, 1924 








Even as far back as 1916 Harry SIN- 
CLAIR put a high valuation on the stock of 
the company for it was publicly introduced 
on the Curb at $50 a share. In those days 
it was not difficult to finance an oil com- 
pany for the public enthusiasm for oil 
stocks had been worked up to a fever 
pitch by the rapid development of the oil 
resources of Oklahoma and the tales about 
the many new millionaires for which they 
were responsible. 

In 1924, eight years after, during which 
time many of the well constructed and ably 
managed independent oil companies have 
made considerable money for theiz 
shareholders, Sinclair of to-day that 
the Sinclair of 1916 sells for 
$21 a share, or on the basis of less 
than 50 cents on the dollar. More 
money has been made by speculators 
selling it short than by the investor 
who might have bought it in the 
interest 
in the nucleus of another Standard 
Oil. 

We know of only one stockholder 
of Sinclair 


was 


expectation of buying an 


been able 
with it 


to en- 


who _ has 
connection 
to acquire enough wealth 
able him to operate an expensive rac- 
ing stable. If there is another will he not 
step forward and allow himself to be iden- 
tified? To the Street and to the stockhold- 
ers he would be a curiosity. They would 
want to know by what magic he made his 


through his 







SCL 
Hi(|\\2 


STORAGE 


fortune except by speculating on the theory 
that Sinclair was all wrong in the hopes 
he entertained for the future of his oil 
enterprises. 

To trace step by step the acrobatic con- 
volutions through which Sinclair has 
passed in the interval between 1916 and 
1924 would require a book. It was once 
attempted by a member of the staff of 
THE FINANCIAL Wortp but he could not 
tell his story in minute detail in a printed 
report of 24 pages. So in this article I 
review briefly—its outstanding 
features in so far as they are of interest 
to the Sinclair stockholders. 


can only 


Holding Company 

The original Sinclair Oil Co. was a hold- 
ing company. It was composed of a pro- 
ducing, two pipe line and a refining com- 
pany. The combination carried a funded 
debt of $16,000,000 and its stock capital 
consisted of 520,000 shares, without par 
value, which represented a valuation of 
$26,000,000 on the basis of $50 a share. 

When this combination was formed the 
properties involved were transferred on the 
basis of $47,002,000 though on the day 
previously they were carried on the books 
of the old companies for $9,600,000. The 
difference between these two figures ap- 
parently was the price the public was ex- 
pected to pay to become a partner of Sin- 
clair in the oil business. 

Within six months Sinclair was again in 
need of fresh financing in spite of the 
fact it reported a gross income of $5,100,- 
000 and carried $3,177,000 to its surplus 

(Please turn to page 434) 
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The Outlook Is Good!’ say Leading 


A Survey by E. Marshall Young 


Associate Editor, THe FINANCIAL WorLp 


AVE you ever watched a football game and 
H noticed that the crowd on one side of the 
field sat with humped shoulders and tight- 
closed, silent lips, while the crowd on the opposite 


side leaped up and down in a frenzy, with collective 
throats issuing thunderous cheers? 


The gloomy bunch watched the heroic efforts of 
its eleven to overcome a tendency to slip backward. 
The score stood against it. The cheers came from 
the backers of the winning side. 

The stock market and the business public are a 
lot like these football pessimists, who can cheer 
only when everything’s going their way. Just now, 


the public is nervous. It has its doubts about the 
business outlook. Professional bears are selling 


stocks without gny reason other than the one that 


it is a good time to sell, in their opinion. 


The decline in stock prices, accompanied by re- 
ports that business is just moving along steadily 


year. 





stabilized. 


@ Arthur Reynolds 


This man began his banking 
career in a small country town. 
He knows the needs of the coun- 
try and the city. 


and without any fireworks, and influenced by the 
developments at W ashington, has served to fill the 
minds of the average man with forebodings. 

Last week we presented in these columns an ex. 
clusive presentation of the views of Secretary of 
Commerce Hoover, and Secretary of the Treasury 
Mellon, on the state of business and the outlook. 
These two men this week informed President 
Coolidge that the country is sound, is making prog- 
ress, and there is nothing to worry about. 

Having obtained the views of two men who are 
unusually well informed as to conditions in gen- 
eral, we canvassed the banking and industrial and 
business fields with a view to finding out what the 
leaders are thinking about. 

We asked them if they believed that the country 
was in a precarious position—if they believed that 
real progress is being made, or that business and 
industry are moving toward a slump. 

Without a single exception, we found the leading 


I Am Satisified with Outlook 


By ARTHUR REYNOLDS 


President, Continental & Commercial National Bank 


I AM satisfied with the outlook and look for satisfactory business con- 

ditions during 1924. 
which has prevailed since early in the year has about spent, and that 
sentiment will continue to strengthen from now on. 

Statements from our customers show that they 
ditions now are no more hopeful than they were a year ago when sentiment 
was so favorable because expansion was proceeding rapidly. 

Railway traffic so far this year has been heavy, and promises to con 
tinue good, with operating results improving as time goes on. 
industry is being kept active. 


I believe that the public and business uncertainty 


are doing well and con- 


The steel 
Automobile business should be good this 


Commodity prices have been adjusted to a basis that I believe will be 


I do not see any marked rise or fall in commodity prices ahead 
of us for some time. 


It is a healthy sign that there are no heavy inventories anywhere. Buy- 
ing is being done on conservative lines. 


in the delivery of freight, which is a factor in prolonging the present hand- 
to-mouth buying policy. 


Bank failures in the northwest should not be viewed with alarm. That 
situation cannot have a serious general effect. 
I expect business to move along on a satisfactory level with net results 


We are having record efficiency 


7IARANAANIINI NINN 


pia 





Alfred Fr’. 
To be selected b) 
Morgan and the 
job he is giving 100% 


to, is recognition enough for any 


wei Jr. 

the House of 
Dt u Ponts for the 
of himself 
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for the year good. 


I Expect Good Business 
By ALFRED P. SLOAN, Jr. 
President, General Motors Corporation 


M OVEMENT of General Motor cars to our dealers during the first 
quarter will exceed in number the corresponding period last year, 
vy about 20 per cent. 
Movement from dealers and branches to actual consumers, although 
hard to measure exactly, is at least equal to and probably somewhat 1m 
excess of the corresponding period last year. 
Stocks of cars in General Motors hands today equal about 10 days 
current production. Cars in dealers hands are in excess of corresponding 
time last year—a condition sought in view of the experience suffered last 
year of being unable to effect prompt delivery, hence loss of business. 
The time of year is approaching when stocks begin to reduce. It is ye! 
too early to measure what is termed the “spring demand, ” but all indi . 
tions point to a moverient equal to last year. Production schedules will | 
adjusted from time t» time so that stock in the field is maintained in prope! 
relation to seasona: requirements. I am confident of the future. 
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isiness men and bankers are optimistic. They 
lieve that the surest guaranty of protracted pros- 
perity is the fact that the country has been content 
to make progress slowly. Nothing has been over- 


Several men were interviewed who asked that 

ir names be withheld in the presentation of a 
picture of the situation and outlook as they see it. 
(hese men asserted that they feel confident that, 

vided any relief is given before the adjournment 
i the present Congress, business will be unusually 

id next Fall. 

(hree railroad officials told The Financial. 
\Vorld that, in their opinion, 1924 should be a ban- 

- railroad year. They are not apprehensive of 
ny adverse action in Washington this year at least. 
Then, too, because of the heavy maintenance ex- 
penditures of the past year, the outlay will not be 
so large in 1924, which means that net earnings 
will be much larger. 

A department store head stated that sales in his 
business are highly satisfactory and are showing 


By GUY E. TRIPP 


BELIEVE the underlying conditions are favorable for a continuance 

ot good business conditions during 1924. While there are some tender 
spots, they have in the main existed for a year or more and in general 
are improving. In some lines of business which have enjoyed a prosperous 
year there is a small recession in incoming orders ; but these cases, generally, 
may be regarded as indicating a healthy tendency because the “unfilled 
order” account has been over-accumulating. The underlying conditions are 
sound—money is plentiful, brokers’ loans are low, wages are high and the 
outlook in the European situation is improving; but, over and above all 
these reasons, is the fact that the business and banking leaders of the 
country are going ahead with courage and with wiser and more liberal 
foresight than ever before. As examples, I might cite the loan to France 
for the purpose of stabilizing the Franc and the recently organized Agri- 
cultural Credit Corporation for the support of certain Northwestern bank- 
ing situations, which was largely subscribed to by business corporations 
having little or no direct connection with the farming industry; also the 
participation of these corporations in the underwriting of the loan to Japan, 
which was made for purposes only remotely connected with immediate 
business. The constructive forces of the country are without doubt grow- 
ing, not only in strength, but also in breadth of vision, and any fear that 
they will be overcome by radical elements in or out of Congress appears to 


me to be groundless. 


Tax Relief Promise Encouraging 


By IRENEE DU PONT 


President, E. I. du Pont DeNeumours 


SSURANCE from Washington, by men in position to speak au- 

thoritatively, that tax relief will be forthcoming before Congress 
adjourns, is encouraging. The great obstacle to real activity in new 
developments is the uncertainty regarding the outlook for taxes. 

Were real tax reduction to be authorized before the present Con- 
gress adjourns, capital immediately would get behind expansion that 


vould bring far-reaching benefits to the country. 


mind that many millions of dollars could be put into productive 
iterprise without bringing about any untoward inflation. And the 
‘son business men learned in the last serious depression probably 


| cause them to avoid a repetition. 
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Business Men and Bankers 


Underlying Conditions Favorable 
Chairman Board of Directors, Westinghouse Electric and Mfg. Co. 
| 
a) 
a 
re) 
a) 
a 
re) 


Although business at present is moving rather slowly, it is pro- 
ressing, and along sound lines. About the only feature which should 
give rise to some dissatisfaction is the political situation as it exists. 


an improving trend. He asserts that, although 
people are not buying lavishly, business is good. 


A vice-president of one of the large New York 
banks told The Financial World that, in his opin- 
ion, the number of business failures, and the anrount 
of liabilities, this year would be smaller than in 
many years. 

“That’s because the country has kept its head,” 
he said. “Perhaps it is fortunate that politics 
caused so much uncertainty this year, if that is what 
has kept the country from developing a speculative 
fever.” 

The Department of Commerce in its weekly sum- 
mary of conditions this week remarked that “retail 
trade increased generally in February, and sales 
were greater in most lines in spite of the fact that 
the month was shorter.” 

In the statements which are presented here, one 
finds an evidence of confidence that should en- 
courage the timid who are expecting the unexpected 
and fearing the possibility of the hardly probable. 





€ Guy E. Tripp 


When Gen. Tripp talks about 
the outlook he speaks with au- 
thority, as he has an unusually 
keen mind and unlimited infor- 
mation to draw upon. 
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It is to be borne 
@ Jrenee du Pont 
The productive forces of the 
du Pont company are back of the 
coal you burn, the element that 
holds your home together—they 
= are basic. 
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in Washington. But the country is disgusted and it is hoped that the 
politicians, realizing it, will get to work and do something constructive 
before they are called upon to adjourn. 
The business of our company, which is basic, is satisfactory, 
things considered. Employment conditions throughout the count 
“We have not had a boom—we are Satisfactory. Savings deposits have gained appreciably. Raney 
are not in a boom—so we have is plentiful, and very substantial progress can be made without put- 


no reason to anticipate depres- ting any strain at all upon the credit and financial resources of the 
sion.”—Herbert Hoover. country. 


Business Is Healthy 


By H. T. PARSONS 
President F. W. Woolworth Co. 


EGARDING business conditions, I can say that from the standpoint 

of the F. W. Woolworth Co. business is very healthy indeed. A\l- 
though Easter business, which is a very large factor in retail, occurred in 
March last year, we will show an increase in March this year with regular 
business over the Easter business of a year ago. 


Up to the first of March our business showed’an increase of over $3,000,- 
000, about 15 per cent. This increase is not confined to one section of the 
country, but it is general all through, the largest increase, however, being 
recorded in the South Atlantic States, as the business south of the Mason- 
Dixon line seems to be improving with greater strides than in the other 
sections.- 


ANAAAAAAIIANN NNN 
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The purchasing power of the masses has been increased considerably by 
the high wages and full employment. These people are spending very 
wisely in order to get the best value out of each dollar. The reports I get 
from the department stores is that their higher priced merchandise does not 
show very much improvement in sales, whereas their medium and low- 
priced goods, which appeals to the masses, shows the same proportion of 
increase as our business. As long as present wage and employment con- 
ditions continue, I can see no change in the outlook for continued good 
business. 

2 As to a comparison with a year ago, we are able to give better values 
@ H. T. Parsons : for our fixed prices of five and ten cents as the manufacturers are offering 
If you know how the masses & us better values in merchandise than we had a year ago. Deliveries are 
of the people are faring, you good and there does not seem to be any distress on the part of manufac- 
know whether or not the coun- turers in asking for cash accommodation on orders placed prior to date 
try is prosperous. It is Mr. of shipment. 

Parsons’ business to know such It is my opinion that we are enjoying reasonable prosperity and if the 
things which makes his opinion atmosphere of taxes and politics could be cleared up, I think we would 
valuable. enjoy even greater prosperity. Tax uncertainty is one of the strong factors 
that is holding back business at the present time, and a reduction in taxes, 
especially sur-taxes, would be a great boom for the whole country by capital 

flowing into productive channels. 


If Coolidge is nominated with every assurance of his election, I believe 
we will anticipate the actual election by good business this fall. 


The Building Outlook 


By WILLIAM J. MOORE 
President of the American Bond and Mortgage Company 


HE law of supply and demand with regard to rentals and housing 
facilities is even more inexorable than with regard to many other 
commodities, because housing is a basic, indispensable need of man 
A lack of sufficient apartments and houses to afford the tenant somé 
choice among the kinds that meet his needs creates a situation wherein 
building owners can raise prices. On the other hand, enough housing 
facilities to permit of choice prevent rentals from increasing. 
Hence, whether or not rentals may tend to become stabilized at 
present levels depends to a great extent upon whether or not there sa s 
been sufficient residential construction during the past two and « 
half years to meet the requirements for normal growth and = Tele t 
make up the shortage which accumulated during the five years begi 
ning with the middle of 1916 to the middle of 1921. During this pert 
@ William J. Moore owing to increased building costs and restrictions due to the war, re: 
a a a eo ee dential construction dropped about fifty per cent and was much belc v 
ing trade makes for prosperity requirements for normal growth, not taking into account the surp! 
gE ea A lar: of houses and apartments necessary to create a rental market. 
why Mr. Moore's opinion means A glance at the housing situation in New York reveals facts whic! 


so much in “sizing” things up. (Please turn to page 438) 
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What Rail Securities Area Buy? 


Increased activity of RAIL STOCKs thus far in 1924 was featured by sharp 
advance during past week. 


@ Average price of RAIL STOCKS has advanced about $4 per share since 


close of year. 


@ February earnings at new high for month and no adverse legislation in 


sight. 


@ Mr. HANSSEN has: selected those stocks which are in line to participate 


ROM time to 
F time THE 

FIN ANCIAL 
Wokr_p has pointed 
out the sound fun- 
damental condition 
of the rails. On 
February 9, 1924, I 
stated: “It is my 
judgment that the 
sound rails under 
existing conditions 
present one of the 
most clearly de- 
fined opportunities in the entire security 


1 ” 
list 





I pointed out first that the all-important 
factor of net earnings for 1924 was clearly 
and favorably defined; second, that the 
country’s credit situation was sound, and 
that interest rates were likely to decline; 
third, that the market level of railroad se- 
curities was low; fourth, that the only gen- 
eral reason advanced against a general up- 
ward movement in the rails was the threat 
of hostile legislation, and that threat is 
much more remote today than it was early 
in February. 

In February, based on net earnings thus 
far submitted, the railroads will earn sub- 
stantially over 6 per cent on their tentative 
valuation. This, of course, means much 
more than 6 per cent on stocks of most of 
the carriers. While it appears probable 
that gross earnings may fall slightly below 
those of the second quarter of 1923, it 
also appears probable that net will be 
higher, 

Secondary Inflation 

Trafic was stimulated in the second 
quarter of 1923 by the threat of a period of 
secondary inflation. No such threat is 
visible yet for 1924. However, despite a 


slight falling off in gross there are sound 


reasons for believing the railroad net will 
be larger in the second quarter of 1924 
than it was in 1923. This must obviously 
he brought about by a decrease in operat- 
ing expenses, 

There is nothing new in this. In times 
past during a period of declining traffic 
railroad net has increased when it was 

ceded by a period of abnormal mainte- 
nance expenditures. After all it is the 
net that is important. The roads spent 
heavily on maintenance in 1922; they spent 
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in a further general advance. 


By FREDERICK HANSSEN 


about $300,000,000 more on maintenance in 
1923 than in 1922. Now in 1924 roads 
like the New York Central and Pennsyl- 
vania show large increases in net despite 
decline in gross. 


Cutting Expenses 


Not only is it possible to sharply cur- 
tail maintenance expenditures, but due to 
the improved physical condition of the 
property it is also possible to sharply cur- 
tail the expense of conducting transpor- 
tation. The operating performance of a 
number of roads shows a great increase 
in efficiency. As a matter of fact the 
period of “hand to mouth” buying has 
been largely made possible by the highly 
efficient service rendered by the railroads. 


In gauging the market level of rail- 
road securities it is only necessary to look 
at the chart accompanying the “Trend of 
Things.” Broadly speaking we are in a 
period of post-war readjustment and it is 
only natural that the roads which were 
adversely affected by the war and post- 
war inflation periods should now come 
back to normal in earning power and mar- 
ket position. Since the close of 1923 Gib- 
son’s average of rails has advanced from 
66.27 to 70.45; his average of industrials 
has advanced from 92.20 to 93.51. It 
should be pointed out, however, that the 
average price of industrial stocks is mean- 
ingless. During recent months many in- 
dustrial stocks recorded new high prices 
while on the same day others sold at new 
low prices. The movement in this group 
is very mixed, which is to be expected 
during a period of readjustment. 


Stocks to Buy 


Now as to what railroad stocks to buy. 
Four groups suggest themselves. There 
are first the eminently sound issues, earn- 
ing their dividends with a substantial mar- 
gin to spare and in line for dividend in- 
crease; there are next the more specu- 
lative dividend payers affording a high 
yield; there are third the non-dividend 
payers reporting earnings which lead to 
the expectation of dividend inauguration 
and there are fourth the greatly depressed 
non-dividend payers where a sharp in- 
crease in net during the coming months 
can be expected to result in a sharp mar- 
ket advance. 


In the first group may be placed the 
following : 


1923 net Current Current 


Road per share Dividend Yield 
pO eT ee $14.50 $6 6.0 
Atlantic Coast .... 18.05 7 5.8 
Ches. & Ohio...... 14.60 4 5.3 
Illinois Central ... 10.16 7 6.8 
Louisv. & Nashv... 10.00 5 5.4 
Pennsylvania ..... 5.12 3 6.8 
Norf. & Western... 11.56 7 5.6 
Southern Pacific .. 11.50 6 6.5 
New York Central.. 17.00 7.0 


In this group Atlantic Coast, Chesa- 
peake & Ohio, Louisville & Nashville and 
Atchison are most likely to increase the 
dividend rate. I also look for Pennsylva- 
nia to put its stock on a $3.50 basis so as 
to enable the road to do financing with 
common stock just as New York Central 
has done. Norfolk & Western has a spe- 
cial situation due to the possibility of its 
common stock being guaranteed by Penn- 
svlvania. With the possible exception of 
Chesapeake & Ohio all the foregoing roads 
are in position to do common stock financ- 
ing during the coming year. 


High Yields 


We now come to the second group com- 
prising the high yielding common stocks. 
There are two classes in this group. 
Those roads that have been adversely af- 
fected by local conditions resulting in de- 
clining net and a threat of the current 
dividend rate and those roads that have 
recently inaugurated dividends. In the 
first case a higher future net is required 
to improve the market position and in 
the second case a maintenance of the high 
net that permitted dividend inauguration 
is needed. 


1923 net Current Current 


Road per share Dividend Yield 
Baltimore & Ohio... $12.63 5 9.1 
Chicago & Northw. 4.50 4 73 
Ch,, R. I. & Pac. pf. 8.80 7 8.8 
Del. & Hudson.... 12.00 9 8.3 
Great Northern 7.22 5 8.9 
Northern Pacific .. 5.12 5 9.4 
Pere Marquette ... 8.50 + 9.5 
Union Pacific ..... 14.76 10 7.7 
Southern R. R..... 10.11 5 9.1 


In all instances current dividends ap- 
pear to be reasonably safe; Rock Island 
and the Northwestern roads have made 
excellent gains in net thus far in 1924. 
Here high yields with a good factor of 
safety are obtainable with every indica- 
tion that those roads which reported rela- 
tively low net in 1923 will be substantially 
better in 1924. 

I have divided the speculative stocks 

(Please turn to page 438) 
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A “Tight Squeeze” in Leather 


66 E do not believe that anyone 

W today can foretell how soon 

the leather business will again 

show satisfactory eaynings,” said the Pres- 

ident of the CenrTrRAL LEATHER Company, 

in presenting his report to stockholders of 
1923 operating results. 

In the same remarks, the head of the 
company explained why he was compelled 
to report a loss of nearly $7,250,000 last 
year. 

That is not an encouraging condition for 
the present or prospective stockholder of 
the CenrraL LEATHER Company to con- 
template. If the head of the company, 
with all the information regarding the 
status and prospects of the industry before 
him, and knowing better than anyone else 
just what his company can and cannot do, 
admits that it is impossible for anyone to 
tell just what lies ahead of the industry, 
where do you and I stand? 


Of course, the leather industry has been 
rather thoroughly liquidated. Inventories 
have been written down and losses pock- 
eted. This has cut into surplus, but this 
company, fortunately, has been able to 
maintain a strong financial position. Some 
authorities that thoroughly liqui- 
dated industries should be seriously con- 


assert 


sidered in preference to those which have 
much left to be done, 


Improvement Seen 


On looking over such trade statistics as 
are available in connection with the prog- 
ress of the leather industry so far this 
year, there appear to stand out some evi- 
dences of improvement. With the excep- 
tion of the sole leather end of the busi- 
ness, the production and consumption prob- 
lem appears to be in a fair way to solu- 
tion. 


The statistics indicate that there are two 
features: 

1. Moderate improvement is probable in 
the industry in the next several months. 

2. Pronounced and sharp improvement is 
possible. 

But there is no clear definition of the 
status and outlook. That’s the rub. 

Aside from the trade situation, it is to 
be noted that, notwithstanding the fact that 
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Outlook For Central Leather 


As Seen by MARTIN WADE 


the Balance Sheet of CENTRAL LEATHER 
shows a comparatively strong financial 
position, the company has ahead of it a 
large bond maturity to provide for, and a 
period in which, even though there may 
be marked improvement in the industry, it 
will have to work heroically to reconsoli- 
date its position in the trade. 


A great many inuustries suffered dras- 
tically during the period of deflation, then 
slowly came back. CENTRAL LEATHER, or, 
rather, the whole leather industry, instead 
of being a suffered for two years, saw 
sufferings drag through four long years 
with very little that imparted new life or 
new strength. 


Sales Jumped Rapidly 

In 1919, the gross sales of CENTRAL 
LEATHER suddenly jumped from slightly 
over 94 million to $118,959,634. Net op- 
erating profits for the same period more 
than doubled, coming close to a total of 
16 million dollars. 

In 1913, the gross sales of CENTRAL 
LEATHER were a trifle better than $59,500,- 
000. By 1916, they came close to 94 
millions. 

Mark the contrast—in 1921, gross sales 
just topped $43,000,000. In 1922, they 
crossed $55,240,000. 
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“We do not believe that anyone today can 
foretell how soon the LEATHER BUSINESS 
will again show satisfactory earnings.” —Pres. 
CHILDS of CENTRAL LEATHER. 


e 
ee 
€ 
In 1913, there was a net cperating profit 
of more than six million dollars. Last 
year, there was a loss of more than seven 
millions. 


It will be realized, therefore, that the 
company has a large problem on its hands. 
It has a long way to go to get its sales 
volume back to where the gross dollar total 
will be such as to permit of a reasonable 
net. 

One big drawback has been the over- 
production in the industry. Apparently the 
regulation of production to demand has 
been loose. Stocks of sole leather have 
been allowed to accumulate, while demand 
has fallen off. The rubber sole for foot- 
wear has cut into the use of leather. 
Another reduction in use is in the automo- 
bile field. More and more the employment 
of leather substitute has cut down the use 
of real leather. The same applies in the 
making of suit cases and other traveling 
backs; of book bindings and the like. 


A Striking Commentary 


There, also, is a striking commentary 
upon the state of things to be found in 
the inventory item of CENTRAL LEATHER. 
In 1920, the company had an inventory of 
above 6914 million dollars and in 1923, this 
item was down to $40,040,571. Such writ- 


CENTRAL 
LEATHER | 
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iown of inventories reveals just how 
us has been the situation. 

1m the standpoint of working capital, 
<cess of current assets over current 
ties, the company is in a very strong 
tion. The following comparison of 
‘tem will be illumination: 


NE a ee $45,316,881 
| RM 
NY Fo Se I 51,186,134 
Te 2) ae See 62,523,036 
oC Seek: ae eae 88,704,744 
1606) 0s 75,934,105 
To) ee ee 74,805,396 


\ year from now, the company will 

a problem in the shape of the ma- 

‘ity at that time of its $22,392,450 of 5 

ner cent first lien bonds. That means a 
stantial amount of financing. 


Of course the working capital of the 
company is a factor of importance. But 
the fact remains that, for four years, the 
company has been undergoing a very dras- 
tic readjustment. Conditions in the indus- 
try are far from being bettered. There 
still remains a problem of maladjustment 
between supply and demand. I have no- 
ticed that the different units of the leather 
industry are contemplating a concerted 
drive to encourage the broader uses of 
leather. Something certainly has to be 
done to overcome the advantage that has 
been gained by the rubber industry and 
by the makers of substitutes for leather. 


It is not to be understood that the 
writer infers that CENTRAL LEATHER would 
be unable to finance its large maturity a 
year from now. Its strong financial posi- 
tion should facilitate that operation. But, 
with such a problem hanging fire, there is 
n element of doubt which does not serve 
to add any strength to the status of se- 


urities. 
Strong Position 


[he current asset position of the com- 
if we include the bonds maturing 
ext year, which really should be looked 
pon as a current liability, shows an excess 
f current assets over all liabilities of ap- 
roximately $23,000,000. That, ordinarily, 
uild be considered sufficient to give the 
mpany an undisputedly strong credit 
ion when coming to the consideration 
new financing. The question remains, 
wever, that earning power is low, and 
bably will be some time in completing 
the process of recuperation. And earning 
ower is an important factor when it 
mes to giving credit rating as a basis for 
nancing. 

Some remarks made to stockholders by 
president of the company in the annual 
rt for last year will be an important 
ition to the present discussion. In part, 
sident Cuiips said: 


t must also be kept in mind that the 

ing business requires purchase of raw 

terial far in advance, since a large pro- 

tion of our hides must be bought abroad, 

| the tanning process itself is a matter 
t months. 


When prices collapsed in 1920, all tan- 


ners found themselves in possession of 
(Please turn to page 443) - 
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The Railroad Situation 


@ Reports of RAILROAD EARNINGS for the month of Febru- 
ary are making a favorable showing. 


@ While some of the CARRIERS are reporting a falling off in 
gross, this is more than compensated for by the increases 


shown in net. 


@ This saving is effected through the means of reduced 


OPERATING COSTS. 


@ What will this mean in the year’s returns? 


By Thomas Gibson 


HE railroad 
l earnings for 
the month of 


February are now 
coming to hand and 
are making a most 
favorable showing. 
Some of the im- 
portant roads show 
a falling off in 
gross, but in most 
cases these roads 
were able to record 
a gain in net due to 
their ability to re- 
@ Thomas duce operating 
Gibson costs.. A few 
roads_ registered 
moderate declines in both gross and net, 
but this falling off was confined to roads 
which have a large coal tonnage, for 
example, Baltimore and Ohio. The rec- 
ords of freight car loadings show that 
coal is the one important item of tonnage 
which has been backward since the first 
of the year. The relatively small traffic 
in coal is due to the fact that railroad and 
manufacturing concerns piled up very 
large reserves late in 1923 fearing a strike 
in the bituminous fields on April 1. 





Expenses Reduced 


The most interesting feature of the 
earnings for the first two months of 1924 
is the ability of the carriers to overcome 
shrinkage in gross revenue through a re- 
duction of operating expenses. To the 
close observer there is nothing surprising 
about this. On many occasions in the 
past the roads have spent an unusual per- 
centage of their gross revenue in the main- 
tenance department and following all such 
periods it has been possible to reduce the 
operating ratio sharply after physical con- 
dition had been brought up to a high state 
of efficiency. The roads were, so to speak, 
able to live on their fat for a time. 

As striking examples of the possibilities 
in this direction reference may be made to 
the gross and net earnings of New York 
Central and Pennsylvania for the first two 
months of 1924. New York Central’s gross 
for the two months amounted to $59,655,- 
908 as compared with $63,890,591 in the 
corresponding months of. 1923, a decrease 
of $4,234,683. Net income for the two 


months was $8,413,381, as compared with 
$7,734,645, an increase of $678,736, 


Pennsylvania’s gross for January and 
February amounted to $103,445,540 as 
compared with $105,125,743 in the corre- 
sponding months of 1923, a decrease 
of $1,680,203. Net income was $11,311,071 
as compared with $8,222,246, a gain of 
$3,088,825. Thus, in the face of a com- 
bined decrease of $5,914,886 in gross these 
two important roads were able to show a 
combined increase in net income of $3,767,- 
561, reflecting a reduction of almost $10,- 
000,000 in operating expenses. As both 
these roads are in a very strong cash posi- 
tion it is highly improbable that this great 
saving resulted from undue skimping of 
maintenance. 

Another interesting feature of the Feb- 
ruary returns is the unexpectedly great 
improvement in the earnings of roads serv- 
ing the Northwest. So much has been 
heard about the terrible conditions in this 
territory that the large gains in both gross 
and net shown by Chicago, Milwaukee & 
St. Paul, Chicago and Northwestern, Great 
Northern, and Northern Pacific come as 
an agreeable surprise. 


The Freight Rate Problem 


During the last few days some concern 
has been expressed by casual observers 
over the resolution of the Senate Commit- 
tee on Interstate Commerce directing the 
Interstate Commerce Commission to re- 
duce freight rates on farm products. A 
close examination of the proposition shows 
that this development is of no importance 
whatever. Atter the orthodox preamble 
stating that agriculture is the basic indus- 
try of the country and that Congress pro- 
poses to “promote, encourage, and foster” 
this industry, the resolution goes on to 
say, in part: 

“The Interstate Commerce Commission 
is hereby directed, with the least practi- 
cable delay, to effect such lawful changes 
in the rate structure of the country as 
will promote the freedom of movement 
by common carriers of the products of 
agriculture, mcluding live stock, at the 
lowest possible rates.” 

Chairman Smith of the Senate Commit- 
tee accompanied this resolution with the 


(Please turn to page 436) 
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mous with Progress; 


@ Here is a SKETCH of the 
principal UNITS in the 
string of prosperous com- 

panies. 


By MONTGOMERY CLAY 


NE of the outstanding figures in the 
C) public utility industry is SAMUEL 

INSULL, who appears to possess an 
almost uncanny touch in the work of de- 
velopment of public service enterprises. 
Among investors, because of the great suc- 
cess which has attended the work of Mr. 
INSULL, it is sufficient to mention his name 
in connection with a public utility security 
to at once inspire confidence in it. 

It is possible within the scope of such 
a discussion as the present one to touch 
only the high spots. The enterprises which 
are directed by Mr. INSULL are many, and 
varied. At the outset, it may be stated 
that it is interesting that not a single one 
of them is failing to make an impressive 
showing. I shall sketch very briefly only 
the leading units in the INsSuULL string— 
COMMONWEALTH Epison of Chicago, 
Prop.es Gas, and Mipp_e West UTI.ITIEs. 
There are many others, but space will not 
permit of reference. 

All three of the units named are expand- 
ing at a remarkable rate, and, with each 
step in expansion, values are being added 
and a foundation for still greater earning 
power is being laid. 


* * * 


Commonwealth Edison 

NE of the most striking examples of 

the Insull building genius is to be 
found in COMMONWEALTH Epison of Chi- 
cago. Since 1914, this company has been 
paying $8 a share on its single stock issue, 
and in no year in that period has the com- 
pany failed of earning a substantial sur- 
plus above that dividend requirement. 

So rapid has been the growth of this 
company, it proposes in the next three 
to spend in the neighborhood of 
fifty millions of dollars for the expansion 
of its facilities. That expenditure is 
bound to be reflected in a great property 
value and the earning power of the stock. 


years 


Last year, the company added more new 
customers than it has in any year in the 
history of the organization. The present 
tangible asset value of the stock is in ex- 
cess of $117 a share, and the annual earn- 
ing power, as at present indicated, is about 
$10 a share. 
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Insull Properties Expanding 


@ INSULL management of PuBLic UTIL- 
ITY enterprises has become synony- 
























Fisk Street Power Plant, Commonwealth Edison 


The financial position of the company is 
sound, there being at the close of the past 
year an excess of current assets over cur- 
rent liabilities of approximately $13,500,- 
000 in round numbers. 

So intensively has the company been 
built up to its present stature, its securi- 
ties are accorded a high investment rating 
and the capital stock is regarded as one 
of the best of its class. 


* * * 


Peoples Gas 
ECAUSE difficulties brought about by 
badgering of politicians, PEopLes Gas 
for a time found its earning power ham- 
pered, and this situation was made more 
onerous by reason of mounting costs and 
inadequate rates for service. 

In an analysis of this company which I 
wrote for THE FINANCIAL WorLD of Jan- 
uary 5 of this year, I stated that the pres- 
ent and indicated earning power of this 
company was such as to justify expecta- 
tion in the not distant future of an $8 divi- 
dend rate for the stock. That such a pros- 
pect should be presented for the stockhold- 
ers, to my notion, is proof positive of the 
high character of the management of the 
company. Several years ago, PEopLes GaAs 
enjoyed high favor with investors. It was 
a consistent dividend payer, and the mar- 
gin of safety was high. Then came a lapse 
caused by the factors above mentioned. 

But Peopies Gas is back on its feet, and 
in the past two years has demonstrated 
that it is as good as it ever was. 

Proptes Gas is selling at this writing at 
around 95, which affords an income return 
of about 7.4 per cent. Were the stock to 
go on an $8 basis this year, purchased at 
that price the return would be 8.4 per 
cent. The income return in either case 
would be highly satisfactory and, consid- 




























‘ering the speculative possibilities, the stock 


should be regarded as attractive for the 
pull. In 1916, when the stock was paying 
only 6% per cent, it sold as high as 118. 
Last year’s demonstration proves that the 
company has regained the ground that it 
lost, and a stability of earning power that 
entitles its securities to an improved in- 
vestment position. 


* * * 


Middle West Utilities 

HIS is one of the rapidly growing 

public utility organizations in th 
middle west. The company has _ been 
growing steadily both through the inten- 
sive development of its business, and 
through the acquisition and consolidation 
of new holdings. The equity of the junior 
securities has: been added to substantially 
in the past year or so, and the preferred 
stock is readily salable and is given an 
investment rating. 

MippteE West UTILITIES was reorgan- 
ized by Mr. INsuLtt who began at once to 
apply to it the same sort of policies that 
were reasonable for the development of 
CoMMONWEALTH Epison and Peoptes GAS 
to their present high standard. 

The company controls American Public 
Service, Central Illinois Public Service, 
Interstate Public Utilities, and Twin States 
Gas, and other properties. 

In 1923, the subsidiary companies’ gross 
earnings showed an increase of 21.2 per 
cent over those of the previous year. Gross 
earnings in a single month of the year 
almost equaled gross earnings of the sub- 
sidiaries during the first fiscal year of the 
Mippte West Urtitities Company ending 
in 1913. 

The company has a high earning power 
and earns its interest charges several times 
over, so that its bonds are qualified as high 
grade utility investments. 
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Is Pere Marquette a Bargain? 








NY study of Pere Marquette must take into consideration the 
If it is likely, 


as some maintain, to suffer a set-back, what would be the 


probable future of the automobile industry. 


effect upon this railroad, which serves the state of Michigan, 
which depends, to a large extent, upon the motor industry for 
its prosperity? Mr. Morley, in the accompanying article, an- 


swers that question and reaches the conclusion that Pere 








Marquette stocks appear to be selling too low. 








AN the present rate of dividend for 
[: the common stock of the PERE 

MARQUETTE be maintained? We 
learn from reports from the motor indus- 
try that there has been some slowing down 
in production. A great many people are 
beginning to doubt the ability of the indus- 
try to continue at high speed. 

Now, the state of Michigan is served 
‘ the PERE MARQUETTE, and the pros- 
perity of the road is dependent, to a very 
considerable extent, upon the prosperity 
f the state it serves. The motor indus- 
try is one of the dominant factors in mak- 
ng for that prosperity. Ergo, if the auto- 
mobile industry is due for a slowing down 
in its business, freight traffic on PERE 
MarQUETTE probably would decrease in 
volume and profitability. 

But is the direct tonnage contribution 
of the automobile industry so vital so far 
as the PERE MARQUETTE is concerned? 

What do the traffic statistics show in 
answer to that query. Less than 2 per 
cent of the total tonnage of the road is 
made up of automobile shipments. Beet 
sugar shipments, for example, constitute 
a large portion of the traffic handled. And 
this industry, provided crop conditions are 
right, should have extra heavy shipments 
this year, in view of the expected shortage 
_ of Cuban raws. 

I believe, therefore, that, although the 

state of Michigan is dependent to a great 
extent upon the prosperity of the motor 


ALCNIT 


By PHIL MORLEY 


industry, as a directly contributing factor 
in the freight problem of the road, it is 
not so important. 

FRANK H. ALFRep, president of the com- 
pany, asserts that he is confident that 
1924 will be a very good year; better, even, 
than 1923, when the net earnings covered 
all dividend requirements with a substan- 
tial margin of safety. The road in 1923 
was liberal in its expenditures for main- 
tenance of way, and of equipment. It 
closed the year with its physical condi- 
tion 100 per cent ideal. There should be 
no extra expenditures for the maintenance 
account this year, so that a larger propor- 
tion than ever can be carried to the credit 
of the stocks. And it is unlikely that the 
company will be required to do any financ- 
img this year. 

Because of the rather erroneous impres- 
sion prevailing that the PerE MarQuetrTe 
must stand or fall with the automobile in- 
dustry, the stocks are apt to act sympa- 
thetically to the prevailing sentiment anent 
the motor industry. 

But it seems to the writer that a yield 
of approximately 10 per cent on a common 
stock that is as safe as to dividends as 
Pere Marquette junior shares appear to 
be, should be taken advantage of. In my 
opinion, PERE MARQUETTE common, at 
around $40, with a reasonably safe divi- 
dend of $4 a share, is a bargain. 

The ordinary preferred shares are sell- 

(Please turn to page 441) 











* Approximate. 





A Cameo of Pere Marquette 


1923 1922 
S Grrpes: Tentagint caccscscescsccssececeessens $11,900,882 $10,110,064 
Ba acca aa 5,202,810 4,350,560 
: Prior Preferred, earned* ....... 46.45% 34.84% 
: Preferred, earned* 37.35% 30.50% 
? Common, earned* $9 $7 
: Quick Assets ............ 5,360,111 2,418,860 
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These reviews written as of Friday immediately preceding date of this issue 





Miscellaneous Industrials 





Advance Rumley— 
Rating “D” 
Advance Rumley reports a net loss of 
$257,000 in 1923 compared with a profit of 
$138,000 in 1922. The president states that 
the expected recuperation of volume busi- 
ness did not materiaHze in 1923, but that 
replacement necessities are growing larger 
and that business in the foreign countries 
where wheat is being produced mor® 
cheaply than in this country, is showing a 
substantial improvement. 


Ajax Rubber— 


Rating “D” 

Ajax made heavy charge-offs during 
1923 and reported a deficit of $560,000, 
compared with a profit of $27,000 in 1922. 
Working capital position is with 
assets 314 times liabili- 


good 
current 
ties. 


current 


American Chain— 
Rating “A” 
American Chain in 1923 reported a net 
of $5.16 on its “A” 


and its no par value common stock. 


stock of $25 par value, 


This 


was a 300 per cent increase over 1922 net. 


American Tobacco— 


Rating “A” 


In answer to an inquiry at the stock- 
holders meeting Acting Chairman Keene 
of American Tobacco advised that profits 


Products had 
increasing and were now at 
of $1,150,000 annually after 
allowing for the $2,500,000 payment to To- 
Products. 


from the lease of Tobacco 


been steadily 


an annual rate 
bacco 
Associated Dry Goods— 


—_—" 


Goods 


Rating 
Dry 


price 


A ssc C1 
high 


Despite 


the 
stock. 
spring weather net 
in the of 1924 is expected 
to exceed that of the 1923 record-breaking 
period. 


ated maintains 


market for its common 
unseasonable 


first quarter 


British Empire Steel— 
Rating “D” 

Directors of British Empire Steel have 

passed dividends on the prior preferred 

stock, 
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which have been earned with a scant 





The ratings used im this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


margin for Reduction of 
output of both coal and steel is given as 


a reason. 


several years. 


Callahan Zine & Lead— 
Rating “D” 
Callahan Zinc & Lead showed a deficit 
of $8,000 in 1923 compared with a deficit 
of $150,000 in 1922. Despite the recent 


advance in lead prices Callahan has not as 
yet resumed operations. 


Calumet & Arizona— 
Rating “C” 


Calumet & Arizona reports a net of 78 
cents a share in 1923 compared with $2.07 
a share in 1922. Higher labor costs in 
Arizona doubtless adversely affected net 
earning power. Its subsidiary, New Cor- 
nelia, however, made a better showing, as 
23 cents a share was earned on its stock 
compared with a loss in 1922. 


Cerro De Pasco— 
Rating 


sc. od 

A sharp rally in Cerro and other copper 
stocks took place during the week. There 
is little question, but that Cerro can main- 
tain: its $4 dividend on present copper 
prices and with possibilities of an increased 


consumption by Europe and supplies on 
hand low the statistical position on the 
industry is good. 


General Electric— 
Rating “A” 
In 1923 General Electric reported a net 
equal to $18.25 a share on its common 
stock compared with $14.86 a share in the 


previous year. The company is in the 
strongest cash position in its history. 
However, in common with many other 


lines, advance bookings showed a decrease 
as compared with the same period of last 
year, 


Iron Products— 
Rating “A” 
Iron Products reports net equal to $7.59 
a share 


on its common stock, as compared 


with $3.27 a share in 1922. Business and 
earnings were at a peak in 1923, due to 
construction activity and it is doubtful if 


the company can do equally as well during 


the coming year. 


Jones Brothers Tea 
Rating “C” 


Jones Brothers Tea reported a deficit of 


$400,000 in 1923 after dividends, as com- 
pared with a surplus of $164,000 in 1922 
A very sharp decline in net earnings was 
undoubtedly due to unfortunate specula- 
tions in the coffee market, and to an ex- 
pansion program on which real net earn- 
ing power syet has to be developed. It is 
expected that a more conservative policy 
on the part of the management will im- 
prove net earning power on this property, 


May Department Stores— 
Rating “A” 


For the year ended January 31, 1924, 
May Department Stores reported a net 
equal to $12.09 a share on its common 
stock compared with $9.80 in the preceding 
year. Gross sales increased $29,000,000, 
of which about $18,000,000 was accounted 
for by the newly acquired Hamburger 
Store in Los Angeles. 


Montgomery-Ward— 
“eR” 
Montgomery-Ward shows an increase in 
sales of 8.43 per cent in March, 1924, over 
the same month of the previous year, and 
19 per cent in the first three months of 
1924 over 1923. A very substantial 
crease in net earnings is expected, and the 
common stock should be 
dend action in 1925. 


Rating 


in- 


in line for divi- 


Otis Elevator— 
Rating “A” 

Otis Elevator reports a net of $18.23 a 
share on its common stock in 1923 com- 
pared with $15.28 a share in 1922. It is 
expected a stock dividend on this issue will 
be declared when the proposed 
of stock has been approved. 


increase 


U. S. Smelting— 
Rating “C” 

U. S. Smelting reports a net of $2,178,- 
000 in 1923 compared with $1,911,000 in 
1922. This was equal after prefer 
dividends to $1.35 a share on the common 
stock compared with 59 cents in 1922. 


-red 


United Drug— 
Rating “B” 

Liggetts International, subsidiary ©! 
United Drug, reports an operating pr 
of $1,484,000 in 1923 compared with $1.- 
395,000 in 1922. Due to the fact that other 
income increased to $1,700,000 the 
profit for 1923 was $3,108,000. 
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Weber & Heilbroner— 
Rating “A” 

Weber & Heilbroner report a net of 
¢2.40 a share on the common stock in the 
year ended February, 1924, compared with 
$2.16 in the previous year. This chain of 
haberdashery stores, located in greater 
New York has recently acquired the old 
established firm of Brokaw Brothers. 





Railroads 





Chicago, Milwaukee & St. Paul 
Rating “D” 


The sharp improvement in net earnings 
in St. Paul thus far in 1924 has been re- 
flected in higher market prices for its 
It is now expected that the 
road will show about $5 a share earned 
on its preferred stock during the coming 
year, which will be the fifth successive 
year in which a substantial increase in net 
earning power has been recorded. 


securities. 


Colorado & Southern— 
Rating “D” 


Colorado & Southern found it necessary 
to omit dividends on its common stock in 
1923. Earnings for the first two months 
of 1924 were $796,000 compared with 
$337,000 in the same period of 1923 and it 
would not be at all surprising if $3 divi- 
dend rate on the common stock were re- 
stored at the close of the current year. 


Louisville & Nashville— 
Rating “A” 


One of the roads that is expected to in- 
crease the dividend rate in 1924 is Louis- 
ville & Nashville. A very sharp recovery 
in earning power was reported in Febru- 
ary and a further increase in car loadings 
will be reported in March. 


New Haven— 
Rating “D” 

Prediction that New Haven would be 
able to show $4 per share earned in 1924 
are borne out by the fourth successive im- 
rovement in net earnings. In 1923 a de- 
fheit of $2,917,000 was reported, compared 
with $4,866,000 in 1922, and $14,122,000 


1921 


Pennsylvania Railroad— 
Rating “A” 

Pennsylvania Railroad reports net of 
$5.16 a share on its common stock in 1923, 
mpared with $3.24 a share in 1922. 
However, this income was increased by 
$6,681,000 in settlement of federal control 
laims accruing over prior years. Penn- 
Sylvania has been showing up very well 
thus far in 1924. 

It is a long time since Pennsylvania has 
heen able to do any financing by the sale 
/ common stock. The higher money rates 
revailing will make it necessary for the 
mpany to increase the dividend to $3.50 
er share before this is practicable. The 
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more than $5 earned in 1923 makes this 
a probability especially if the management 
gets its operating ratio down during the 
coming year. It was at 82 per cent in 
1923, and net was $88,000,000. With the 
same gross every decrease of 1 per cent 
in operating expenses means an increase 
of $7,750,000 in net. 


Missouri-Pacific— 
Rating “C” 

Missouri Pacific in February reported a 
net operating income of $1,025,000 com- 
pared with a deficit of $2,000 in February, 
1923. Net thus far in 1924 is $1,358,000 
ahead of last year. Further progressive 
increases in net earning power are forecast. 


Rock Island— 
Rating “B” 


One of the most notable improvements 
in net earning power was revealed when 
Rock Island published its February report. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
British Empire Steel, com........ CtoD 


Prartmian Go. COM: «ccc ccc AtoB 
Hudson Motor, com.................. AtoB 
National Depart. Stores, com..C to B 
Pacific Mail, com. .................-.: Dto C 


Youngstown S. & T., com........ BtoA 
British Empire Steel, pfd........ Cto D 
Eik, Horn Coal, pfd.. ................ Bto C 
Pittsburgh Utilities, pfd. ........ CtoB 




















This showed surplus after charges of 
$626,000 in February, 1924, as against a 
deficit of $1,321,000 a year ago. As has 
been predicted in THE FINANCIAL Wor _p, 
Rock Island is in a position to very sharp- 
ly curtail maintenance expenditures due 
to the abnormal rate at which these ex- 
penses have been made. Further increases 
in net earning power are expected in the 
coming months. Based on earnings of the 
past six months net is more than twice 
covering preferred dividends. 


Southern Pacific— 
Rating “A” 

Southern Pacific featured the rail market 
during the past week with a sharp ad- 
vance. From all present indications net 
in 1924 will again about twice cover 
dividend requirements and an increase in 
the current rate would be justified. 





Oils 





Cosden— 
Rating “B” 

Officials of Cosden denied that new 
financing was under contemplation. It is 
reported that the recent recovery in earn- 
ing power, and in value of its inventory 
have obviated the necessity for immediate 
financing. 


Phillips Petroleum— 
Rating “B” 
Recent advices from Oklahoma indicate 


that Phillips has been very successful in 
its drilling campaign. In the Osage-Bur- 
bank field fifteen wells were completed 
in the week ending March 29, one of which 
was dry, one a gasser and thirteen came 
in with a total flush production of 16,072 
barrels daily, an average of more than 
1,000 barrels per well. 





Motors 





Hudson Motors— 
Rating “B” 

Stockholders of Hudson Motors have 
approved the 10 per cent stock dividend, 
payable April 15 to stock of record April 
10, and also an increase of the common 
stock to 2,000,000 shares. The company 
reports an increased volume of business 
although the margin of profit doubtless is 
not as good as in 1923. 


Hupp Motors— 
Rating “A” 

Hupp Motors reports a net of $4.54 a 
share in 1923 compared with $7.13 a share 
in 1922. Sales increased by about $4,000,- 
000, but the margin of profit was smaller, 
doubtless due also to some extent to de- 
velopment of new model during 1923. 


Packard Motor— 
Rating “B” 

In the six months ended February, 1924, 
it is expected that Packard will show 
about $2,000,000 net earned or about equal 
to dividends on the common stock for the 
half year. 


Studebaker— 
Rating “A” 

Stockholders of Studebaker approved 
the plan to recapitalize the company and 
to exchange one share of present stock for 
two and a half shares of new no par stock. 
President Erskine stated it was the inten- 
tion to maintain the $4 dividend rate on the 
new issue. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

Adverse rumors were circulated regard- 
ing American Tel. & Tel. in effect that 
the company was likely to be subjected to 
political attack, and also a new stock issue 
would soon be forthcoming. The latter 
was officially denied. Earnings are run- 
nng at a satisfactory rate, and it is esti- 
mated that net in the first quarter of 1924 
will be equivalent to the good earning rate 
maintained during 1923. 


North American— 
Rating “A” 

In the 12 months ended February, 1924, 
North American reports a surplus after 
preferred dividends, but before deprecia- 
tion of $15,503,000 compared with $11,- 
609,000 in the previous year. After mak- 
ing liberal depreciation allowances this is 
equivalent to substantially more than $3 a 
share on the common stock. 
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Partisan politics in Washington had 


Mellon’s degenerated to a contemptible 
Position shindig in which honored reputa- 
Secure tions are batted around in a crazy 


effort to secure a position of ad- 
vantage in the forthcoming presidential campaign. 
How long this display of political pettiness will con- 
tinue it is difficult to tell, But this much is certain 
that the public is growing more disgusted with it every 
day. 

The small minds in the Senate who have permitted 
themselves to préjudge the two-fisted Attorney Gen- 
eral DAUGHERTY on the testimony of confessed bribe 
takers and givers, bootleggers and discharged agents 
of the Department of Justice for good and sufficient 
reason will fight a different man if they make good 


their threat to attack Secretary of the Treasury 
MELLON. 


If they should proceed to demand of the President 
the resignation of the best secretary of the treasury 
the country has had since ALEXANDER HAMILTON they 
will draw upon themselves the fire of a resentful peo- 
ple. Their disgust will flare into heated anger for the 
game they are playing is not a fair one. 

Of the men in high places in Washington MELLON 
is one of the few who so far has displayed that high 
order of intelligence which the American people have 
always attached to the statesmanship, which is sup- 
posed to prevail at the National capital, but of which 
at present there is little left. But because MELLON 
has won the public’s gratitude by his efforts to alleviate 
its tax burden and is a valuable asset to his party his 
opponents want to discredit him by forcing him out 
of his cabinet post. 

As long as the people are behind Secretary MELLON 
his place is secure, not that he is anxious to stay but 
they want him to remain. 


After the New York Stock Ex- 

Farson change expelled JoHN FarRSON as a 

Is a member for conduct prejudicial 

Indicted to its ethics it was a natural se- 

quence for it to have turned over 

the evidence on which it proceeded to its decision to 

District Attorney Banton. The outcome of its 

presentation to the Grand Jury was an indictment for 

wash sales of Hercules oil stock and rigging its price, 

which in New York state is regarded as a felony. 

FARSON must now answer to the people and if he can- 
not prove his innocence he faces conviction. 


In Wall Street the Stock Exchange in certain circles 
is being criticised for turning over its evidence to the 
authorities, the contention being raised that the affair 
Such criticism is 


was between itself and a member. 





By THE OBSERVER 


indicative of a despotic attitude. The exchange con- 
considers itself a quasi public servant and as such is in 
duty bound to inform the authorities of any infraction 
of the statutes of the state, no more so than a citizen 
of whom similar action is expected. 

For years the Farson firm, because of its Stock 
Exchange connection, has succeeded in disposing to 
the investing public securities of a doubtful charac- 
ter by methods not dissimilar in form to those prac- 
tised by the get-rich-quick fraternity. Because of its 
affiliation it was able to more readily gain the confi- 
dence of the public. For this reason, if the evidence 
proves it was guilty of washing worthless stocks to 
obtain a high price for them, it is in the same category 
of FuLLter, McGee and Georce GRAHAM RIceE, and 
should receive no different treatment at the hands of 
the law. 

The Stock Exchange should be commended for its 
attitude of fearlessness in helping the District Attorney 
make financial crimes an unpopular practice in New 
York. Had it not done so it would have brought upon 
itself criticism that its self-expressed desire to protect 
the public was hypocritical when one of its own mem- 
bers was involved. 


It so happens, the stock market 


Utilities occupying now more or less public 
Make Fine 2t¢tention, that the unusually good 
Showing showing in gross and net earnings 

of our public utilities is in a partial 

eclipse. If sentiment were adverse toward securities 


the constructive picture of progress presented by the 
utilities would receive the attention it deserves. 


For several weeks the statistical organization of THE 
FINANCIAL Wor.tp has been at work compiling for 
its forthcoming 12th Annual Public Service Corpora- 
tion Review the data in connection with the earnings 
for 1923 of the most important factors in this thriving 
industry and the result of its labor provides us with 
a refreshing relief from the existing pessimism. 

With but few exceptions the data which has been 
furnished us by the utilities indicates a uniform prog- 
ress from which can be deduced a more important 
conclusion than that all is well with these enterprises. 
The conclusion is that while men are fretting over the 
temporary mental distemper produced by petty politics 
the country is quietly forging ahead. This is an impor- 
tant fact to know for it will make itself felt eventually. 

The situation and prospects would be different if 
only the net earnings of the utilities indicated a gain, 
for it could mean that they were reporting these profits 
through a more economic handling of their business, 
but the gross revenues in many cases show a more 
substantial expansion than does the net income, a fact 





which must be accepted as evidence that the demand 
upon their facilities is constantly increasing. 


As public servants furnishing local transportation, 
light, heat, power, telephone and telegraph communica- 
tion, their business cannot grow without the continuous 
growth in the population and commerce of the territory 
they serve. 


Notwithstanding the unsatisfactory 


4 Bead condition of the oil industry 
Peoples throughout the greater part of 1923, 
Trust in that period the Standard Oil 


companies have distributed in divi- 
dends more than $100,000,000. Moreover, their gen- 
erous bounty to their stockholders is eclipsed by the 
increase in their wealth for which they are responsible, 
for in the interval betwen the year of their segregation 
and the present time the market value of their securi- 
ties has increased more than a billion dollars. 


In our financial and economic development the 
Standard Oil companies have played a prominent part 
in which the least important is the expansion of our 
oil industry. From a reputation of being a trust in 
which the capital of the rich was largely interested 
and as such inimical to business, the Standard Oil 
companies have gradually grown into a peoples’ trust, 
which position, we believe, is largely due to the far- 
sighted wisdom of JoHNn D. ROCKEFELLER. 


Two of the Standard Oil companies, the New Jer- 
sey and California corporations, alone have more than 
25,000,000 shares issued and in the hands of investors 
since they popularized their stocks by reducing their 
par value to $25 a share, thus placing them within the 
reach of people of limited means. Most of the other 
members of the group have also popularized their 

securities. 

The wisdom of this policy has been well confirmed 
by the freedom from public criticism they have ex- 
perienced in recent years. They have shown the people 
that they can take an interest in their important enter- 
prises, which is more constructive for their individual 
welfare than to oppose them on the ground that they 
are too big to be safe. 


There is nothing to fear in any magnitude as long 
as it is honestly conducted, which the people can only 
learn when they become an integral part of it. 


Bewildering to say the least must be 

Investors the impressions the collapse of the 

Must Be Boston bucket shop of G. F. Rep- 

Educated MOND & Co. arouses in the minds 

of those engaged in freeing legiti- 

mate finance from fraud and chicanery for they had 

good reason to believe they had made splendid progress 
with the assistance of the press and the authorities. 


When this group of notorius bucketeers were driven 
out of New York the exposures which attended this 
work of fumigation were so widely chronicled through 
the newspapers it was felt that it would be extremely 
difficult for another bucket shop to get any foothold. 


It was thought that the public would realize its extreme 
danger in dealing with unknown parties. 


Yet, within a year, G. F. Repmonp & Co., which 
is the lengthened shadow of an illiterate Boston waiter, 
succeeded in inducing more than 10,000 people to trade 
in stocks through it, established branches in a dozen 
cities, and when it failed involved its clients in losses 
exceeding $10,000,000. Conceived in fraud its end was 
destined to be in the criminal court, but the bucketeer 
expects this termination to his business, he is content 
if he can hide his loot until he is again free to enjoy 
it. As for the creditors as usual what remains to them 
is an experience, which embitters them toward all 
finance. 


Experiences like that of REpMonp & Co., which 
craftily traded on the national reputation of a long 
established and conservative investment banking house, 
should not discourage the crusaders against financial 
swindles—it should only remind them that there is 
still much work ahead of them in educating the invest- 
ing public to investigate before they invest. It must 
be realized such educational work takes a long while 
before it spreads out but its real fruit will be plucked 
by the future generation of investors. 


We are told by the Department of 

Count Them Commerce, over which HERBERT 

If You Hoover presides with such signal 

Can brilliancy, that the visible wealth of 

the United States is $320,803,862,- 

000. It is easy to run off these twelve numerals on a 

typewriter, but if a person wanted to count that many 

dollars he might as well settle down to a work which 
will take him as long as Methuselah lived. 


To us this compilation of the nation’s visible wealth 
bears an added significance in that it portrays the 
great stone wall of resources upon which we can de- 
pend. Let the pessimist study these 320 billions of 
dollars and after he has finished it will be cold comfort 
he can draw from them to support his depressed 
imagination. 


It is interesting to know that there is so much 
wealth in the country to fall back upon, but it is doubly 
more impressive to hear from the Department of Com- 
merce that it is twice as much as it owned ten years 
ago. 


In the space of ten years, for every dollar the 
American people had, another dollar has been added. 
This is fast growing. If this visible wealth could be 
divided it would mean that there is a property value 
for each citizen of whatever age, creed or color of 


nearly $3,000. 


Mentally counting all this wealth no other conclusion 
is possible than that Uncle Sam is today a Croesus 
among nations the like of which never existed before 
in the history of all mankind. 


Possessed of so much in potential property is it 
any wonder Uncle Sam is not pinched by the failure 
of his European creditors to pay him their debt of more 
than $11,000,000,000, but can patiently await its repay- 
ment. 
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Eight Years of Sinclair 


(Concluded fram page 421) 











account for there was sold privately about 
100,000 shares at a figure approximately 
$36 a share from which was realized $3,- 
550,000. There was also sold the balance 
of $4,000,000 in 
the treasury. 

On the strength of Sinclair’s good earn- 
ing statement it was easy to raise the mar- 
ket value of the stock to a price which 
made it attractive to convert the bonds 
into shares, a financial maneuver which 
was successful for the company had only 
to redeem $1,629,500 out of the $20,000,000 
convertible bonds. The bondholders then 
thought they were making a profitable ex- 
change for at $55 a share they received 20 
shares of stock with a then market value 
of $1,100 for each.$1,000 bond. If sold 
today this same stock which was exchang- 
able share for share of the present Sin- 
clair Oil Company would only bring $420. 
Bondholders, who insisted upon the re- 
demption of their bonds 
more fortunate. 


bonds that remained in 


for cash were 
Property Mortgaged 

Within two months after this conversion 
Sinclair again mortgaged all of its prop- 
erties for $20,000,000 of 7 per cent three- 
year notes, which carried an option on the 
stock at a lower figure than that at which 
the previous bondholders were allowed to 
convert. These noteholders fared no bet- 
ter than their predecessors for they could 
only get $21 a share for what cost them 
$47 a share, but the Sinclair company suc- 
ceeded in turning altogether $47,000,000 of 
indebtedness into a stock liability. From 
the standpoint of the company this was 
good financing. That is all that can be 
said of these transactions. I know the 
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bondholders and the noteholders will not 
agree with me. They hardly could. Con- 
verting the notes into stock was also ac- 
complished with the assistance of an active 
market in Sinclair which was encouraged 
by the dividend of 5 per cent which was 
then being paid. Shortly afterwards the 
dividend was passed and Sinclair stock 
declined rapidly from $62 to $25%. 

Just before the note offering another 
Sinclair enterprise came on the scene, Sin- 
clair Gulf, with a capital of 714,285 no 
par shares and a convertible bond issue of 
$7,000,000, which financially was even a 
greater disappointment to the stockholders 
for the stock sold to them at $40 a share 
declined to $10 a share and the bonds were 
selling at a considerable discount. 

On the other hand the financial structure 
of Sinclair was rapidly expanding. In 1918 
it was carrying its properties on its books 
for $96,500,000 compared to $47,000,000 at 
time of organization and its stock in- 
creased from 520,000 shares to 1,000,000 in 
which is not included Sinclair Gulf. 

Around March, 1919, occurred another 
one of those mysterious movements in Sin- 
clair stocks accompanied by whispers that 
an important merger of the companies was 
under consideration. Then appeared the 
mysterious stranger, the Sholan Co., prob- 
ably an elder brother to Hyva, who proved 
so useful to Sinclair in financing his Mam- 
moth Oil flotation. It was soon made 
known that Sholan was to act as the god- 
father of the new merger. A _ syndicate 
bought its 1,000,000 shares at $40 a share. 
With this capital in hand the Sholan Co. 
title was changed to the Sinclair Consoli- 
dated Oil Corporation of Delaware, which 
was succeeded by the Sinclair Oil Corpora- 
tion of New York. 

Thus the ground work was laid for the 
proposed merger and the way paved for 
the infusion of fresh capital into Sinclair’s 
oil enterprises. Stockholders of the two 
Sinclair companies 
change their 


allowed to ex- 
shares share for share of 
the Sinclair Consolidated Oil Corporation. 
Up to that time outside of the proceeds 
from the sale of stock Sinclair had se- 
cured from the sale of bonds and from the 
sale of Sholan stock: 


were 


Ist bond issue ............ $26,000,000 
2nd bond issue ............ 20,000,000 
Sinclair Gulf bonds .. 7,000,000 
Sholan syndicate ...... 40,000;000 
100,000 shares ............ 3,000,000 
a grand total of $90,000,000 


Since the merger Sinclair has further 
raised nearly $80,000,000 from bonds and 
$20,000,000 from preferred stock or ap- 
proximately $190,000,000 outside of what 
the treasury received from the sale of com- 
mon stock. 


Yet, with all this money available Sin- 
clair has made the poorest showing for its 





stockholders than any of the independen 
oil companies for in eight years it has 
paid out less than $10,000,000 ia dividends 
on its common stock. 

For the present the financial convolutions 
of Sinclair has come to an end—but it js 
not certain if it will continue so consider. 
ing that Sinclair so far has shown himself 
more successful in raising capital than jp 
paying dividends. I forgot to mention 
there was an additional $15,000,000 raised 
from the sale of a half interest in Sinclair 
Pipe line. 

If the comparative statement of earp- 
ings are studied it would not carry the con- 
viction that they have kept pace with the 
new capital which has gone into the com- 
pany. Gross earnings have increased from 
$76,000,000 in 1919 to $131,000,000 in 1922 
which is the last statement available, less 
than 50 per cent, operating income from 
$22,670,958 to $30,943,000, less than 30 per 
cent, net income from $9,590,000 to $14. 
760,000, less than 10 per cent. 

On the other hand there has been raised 
in cash alone from sale of bonds and 
stocks as already reported over $205,000.- 
000. To this must be added the proceeds 
derived from the 4,491,893 shares now is- 
sued, which was not converted or bought 
under the stock options and which are 
carried on the books of the company for 
$204,052,441. 


Reason for Disappointment 


Looking back upon this record it is not 
to be wondered at that there is so much 
disappointment among the Sinclair share- 
holders. It is a big enterprise with poten- 
tial possibilities to it but they never seem 
to go over the top. The common is now 
receiving dividends of $2 a share, but for 
how long all depends upon whether prices 
of oil recover sufficiently in 1924 to justify 
the payment. It certainly could not have 
been earned in the latter half of 1923 for 
the margin over the $2 dividend in 1922 
was only $1.23 a share. The market price 
of $21 a share does not portend the main- 
tenance of the dividend. 

One wonders whether Sinclair under a 
more conservative management, one which 
would undertake to develop more inten- 
sively the present resources instead of con 
stantly expanding and always finding itself 
short of working capital could not turn 
the company into a prosperous one for the 
stockholders. 

It may be consoling to say as the Ger- 
mans once did, “der tag” will come. Sin- 
clair may have its day but if it keeps on 
expanding several leagues ahead of its 
earning capacity it will come to present 
stockholders long after they will be able 
to physically enjoy it. 

In the meanwhile Texas, Cosden, Mar- 
land, Gulf Oil and several other oil com- 
panies with less capital available have made 
a great financial success out of their oil 
resources—probably because they did not 
want to conquer the whole oil world, and 
probably because they paid less attention 
to Wall Street and its mechanism for ra‘s- 
ing additional capital. 

Sinclair is rated “C” by Guenther. 

Independent Appraisals. 
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Talked About in the Board Room 


—Reported by the Saunterer 

















Ticker: “From the looks of the 
market it is as spineless in leadership as 
i; Congress at the present time.” 

\lr. Tape: “What can you expect of 
: when everybody has a hammer out? If 
market ever needed a friend it does 


Mr. Ticker: “That’s what the bulls 

—Mr. Tape: “The bears believe, on the 
other hand, the bottom has not yet been 
reached.” 

—Mr. Ticker: “I should call it, Tape, a 
pit instead of a bottom.” 

—Mr. Tape: “On what theory, Tape?” 
—Mr. Ticker: “Because, when they get 
through with hammering the market they 
will find they have dug a pit for them- 
selves out of which they will not be able 
to climb without bruising themselves con- 
siderably.” 

* * * 

—Mr. Tape: “I see Simpson is back 
again trying his luck.” 

—Mr. Ticker: “He’s the fellow you 
told me about who thought he was long 
\f Studebaker and found himself short 
yf it.” 

—Mr. Tape: “Yes. He thinks his mis- 
ake is a hunch to stay short.” 

-Mr. Ticker: “Let’s wish him luck. 

have followed hunches so often that I 
ave become hunchbacked looking for 
profits.” 

Mr. Tape: “I’m thinking if my ex- 
perience is any guide that Simpson, like 
most of the speculative novices, will end 

rt of cash and long of experience if 

continues to act on hunches.” 
x * * 

Mr .Ticker: “Simpson’s luck reminds 

Tape, of a similar happening to a 

1 of mine, only it took a queer turn.” 

Mr. Tape: “Did it occur recently?” 

Vr. Ticker: “No. It happened back 

the Northern Pacific panic.” 

Mr. Tape: “It must have been a queer 
to remain so vividly in your memory.” 
Vr. Ticker: “Yes, it was. My friend, 
e, like Simpson, was new to the 

He had sold his interest in a whole- 
ile millinery business and thought he 
ild triple his fortune in Wall Street.” 

Mr. Tape: “Did he?” 

Mr. Ticker: “Yes, but through no 
1] judgment of his own.” 

Mr. Tape: “Tell me about it now that 
ou have aroused my curiosity.” 

Vr. Ticker: “Chase had only been 
peculating for a few months when he 
ind himself on the ragged edge. Sud- 
lenly he decided to join the Klondike rush 
| told his brokers to close his account 
whatever he had left, to put it in 
: stock they thought had some chance 
ing up. Then he left without leaving 
ny forwarding address.” 

Mr. Tape: “What did the brokers 


do?” 
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—Mr. Ticker: “Bought Northern Pa- 
cific. When it was climbing close to the 
$1,000 mark, unable to reach Chase, the 
brokers acted on their own initiative and 
sold. Chase came back from the Klon- 
dike as broke as he started, to find him- 
self worth over $50,000. He increased his 
fortune and sensibly got out of the market. 
He is back in the millinery business.” 

—Mr. Tape: “It pays, sometimes, to 
stay away.” 

i ee * 


—Mr. Ticker: “I notice Pullman is 
slipping back, Tape.” 

—Mr. Tape: “I am wondering what 
causes it.” 

—Mr. Ticker: “I am told it is on ac- 
count of the increased insurance the com- 
pany faces.” 

—Mr. Tape: “That is strange. Why 
more insurance?” . 

—Mr. Ticker: “Because women are 
starting to smoking cigarettes in their 
berths.” 

—Mr. Tape: “So that’s the burning 
question.” 

* * * 


—Mr. Ticker: “Tape, the comic papers 
seem to have dropped the farmer as a 
type of the typical sucker.” 

—Mr. Tape: “This does not surprise 
me. They realize there are as many suck- 
ers in Wall Street as there are among the 
farmers. Even the big fellows are hand- 
ed a gold brick frequently.” 

—Mr. Ticker: “Who’s who among them. 
Can you mention one 2?” 

—Mr. Tape: “Yes, Jim Keene was one.” 

—Mr. Ticker: “When was that?’ 

—Mr. Tape: “When he was handling 
the pool in Hocking Coal & Iron. The 
company made little iron and had less coal. 
It was really in the business of makirg 
clay bricks.” 

—Mr. Ticker: “If I recall the stock 
was pushed up to over par. Keene had 
a chance to pull out at a considerable 
profit if he wanted to.” 

—Mr. Tape: “He thought so, until he 
tried. Then he discovered that his friends 
were handing him all their Hocking stock. 
Instead of clay bricks he was buying gold 
ones, the kind which were sold so often 
to the farmers by green goods men.” 


* * * 


—Mr. Ticker: “From some letters I 
have received recently I am inclined to 
think we are drifting into an age of 
Mnocence.” 

—Mr. Tape: “What were those letters ?” 


—Mr. Ticker: “From officeless brokers. 
Both of them write me that they were 
innocently connected with a bucket shop 
and, because of this association, they un- 
wittingly involved their clients in losses.” 

Mr. Tape: “Where does their inno- 
cence come in?” 
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Mr. Ticker: “They want to restore 
their good names by giving me a hot tip 
on some stock, saying that, when it makes 
good, it will induce me to let them han- 
dle my account when they join a Stock 
Exchange firm.” 

—Mr. Tape: “Make good for whom?” 
—Mr. Ticker: 

Mr. Tape: “Yes, if you are an easy 
mark.” 

—Mr. Ticker: “The age of innocence 
you are thinking of is that of the sucker 
who innocently falls into such traps.” 


“I presume for them?” 


* * * 


Mr. Tape: “When I was a youngster 
they told me at Sunday school I would 
reap as I sowed.” 

Mr. Ticker: “Are you getting religion, 
Tape?” 

—Mr. Tape: “Not at all, Ticker. I was 
only thinking there is a hunch in this 
advice.” 

—Mr. Ticker: “In what way?” 

—Mr. Tape: “I thought if I would sow 
some of my margin into some of the har- 
vester stocks I would reap some profits.” 

—Mr. Ticker: “You might follow your 
hunch. For me I am going to take chance 
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with some of the light and power stocks.” 

—Mr, Tape: “Why are they any better 
than the harvesters?” 

—Mr. Ticker: “At least they may be 
able to throw some light upon the present 
erratic course of the market.” 

* * * 

—Mr. Tape: “Well, here it is Ham- 
mond’s time. It is the end of the day. 
Soon the gong will strike on the stock 
exchange.” 

—Mr. Ticker: “The market is still weak. 
So it will end. 

—Mr. Tape: “I should call it the end 
of a bleak and dreary day.” 

—Mr. Ticker: “I see you are going to 
Dickens.” 

Mr. Tape: “Come, join me. 
enjoy your company.” 
——o 


Kresge Plan Approved 


Stockholders of Kresge Department 
Stores at a special meeting ratified the 
change in preferred stock dividend from 
seven per cent to eight per cent. Issue of 
12,500 shares preferred, making a total 
of 30,000 shares outstanding, and 10,000 
shares common, making a total of 110,000 
shares common, was also authorized. 


I will 











statement that it was in line with the policy 
suggested by President Coolidge in his 
annual message to Congress. 


Here are the facts: 


1—An investigation looking to the read- 
justment of freight rates in the agricultura] 
districts is already pending before the 
Interstate Commerce Commission. This 
investigation was set on foot immediately 
after the President’s suggestion. 


2—In a decision handed down by the 
Interstate Commerce Commission late in 
1923 the request for a reduction in freight 
rates on, farm products was denied. The 
Commission then said, in effect, that it 
could not reduce rates to a point which 
would fail to produce a fair return on 
property value; that if rates on farm 
products were reduced it would be nec- 


essary to increase the rates on other com- 


modities, and that even if the Transporta- 
tion Act of 1920 or the so-called “guaran- 
tee” clause did not exist rates could not 
be reduced to a point which failed to pro- 
duce a fair return on private property 
used in the public service without violating 
the constitutional rights of the owner. 


3—President Coolidge did suggest an in- 
vestigation looking to a _ reduction in 
freight rates on farm products, but in the 
same paragraph, he said, “but to make a 
rate which does not yield a fair return 
results in confiscation and confiscatory 
rates are of course unconstitutional.” 


Certainly this record is_ sufficiently 
clear. The resolution of the Senate Com- 
mittee does not alter the situation in any 
way. The resolution stipulates that any 
changes effected shall be “lawful,” a rather 
redundant word in the premises, but per- 
haps reassuring to those who harbor the 
belief that the roads are to be robbed of 
their constitutional and legal rights. 


Outlook for Future Earnings 


There has recently been considerable 
talk of a falling off in railroad earnings 
for March and thereafter, but these views 
are not supported in a convincing manner. 
They appear to be based upon the general 
pessimism which is at present prevalent 
in this district, rather than upon tangible 
data. The freight car loadings indicate a 
very moderate decline in gross revenue for 
March, but, as has been shown, this might 
easily be overcome by a reduction in oper- 
ating costs. The car loadings have been 
steadily breaking all records for corres- 
ponding weeks of preceding years, except 
as to coal shipments. Shipments of ore 
and forest products, which are considered 
a good index of the volume of new con- 
struction, are running very large. Ship- 
ments of general merchandise, considered 
the best index of general consumption, 
are also very large. Whatever the future 
may hold, there has so far been nothing 
in the volume of tonnage to warrant 
pessimism. 


The Financial World 














WEEK IN BONDS 


{AVERAGE 40 
~~ COMMERCIAL 





Is24 





BONDS 
PAPER 


Good Investments Market Active 


for good investments stronger than it has been for some time. 


Fir money has brought an increasing demand for bonds, with the market 


In the rise in the bond market at midweek, Liberties led. The higher grade 
investment issues followed close, and bankers reported the demand active and 


growing in volume. 


In the more speculative list, the St. Pauls led the advance. Frisco obligations also 
were quite strong. The International Great Northern incomes, which have been 
ecommended in these columns, have been holding steady, apparently pending the 


conclusion of the negotiations in connection 

The strength of the St. Paul group was 
influenced by the same factors that made 
for the buoyancy of the preferred stock 
this week. The prospects of the St. Paul 
have improved very materially of late, and 
1 better spirit prevails in consequence. 
The company has some large maturities 
next year, and the handling of these would 

facilitated were it possible to make a 
better showing. If earnings make a good 
howing this year, it is possible that the 
St. Paul might be able to pay off part of 
s maturities in cash, and obtain an exten- 

n of the balance. 

St. Paul, in spite of the doubts that pre- 
vailed right up to the end of last year, 
managed to earn its entire fixed charges 

1923, and displayed unmistakable signs 


with New Orleans, Texas & Mexico. 


of having made progress along the road to 
substantial income. The management now 
has its expenses pretty well under control, 
and the trend of traffic and earnings is 
upward. 

Just how far the recent rise in bond 
prices will carry it would be difficult to 
predict. Broadly speaking, we would sug- 
gest that it would be good policy to hold 
all bonds that have not advanced so high 
as to be out of line, and continue to hold 
them until about the end of June. That 
suggestion is for the investor who is con- 
cerned about the shorter swing of the bond 
market and not for the one who is placing 
funds as permanent investment or the 
speculative investor. We _ select high 
yielding rails as attractive at this time. 
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Railroad Bond Suggestions 

Coupon Yielding 
Rate Maturity about 

Balumers & Olio Secured 2... ....................... 6's, 1929 5.55% 
Baltimore & Ohio Convert. Gold 200000000000... ices ee Se 1933 6.50 
Baltimore & Ohio Ref. & Gen. Mtg. Series “A” ........5’s, 1995 5.75 
Chesapeake & Ohio Gen. Mtg. o0......2......ececsccececcesecseeeees 414’s, 1992 5.20 
Chesapeake & Ohio Gen. Fdg. & Imp. Mtg. ................5’s, 1929 5.40 
Came & Eastern Illinois Gen. Mtg. .........................-..5’S, 1951 6.85 
Chicago & Erie, Ist Mtg. ...... , eemwace: “Y 1982 5.30 
ery Mil. & St. Paul Gen. Ref. Conv. “B”.. 5’s, 2014 8.40 
hicago, Mil. & St. Paul Gen. Ref. “A”... rere | 2014 8.40 
) yhicago, Rock Isl. & Pac. Ist & Ref. Mtg. . bintineenciee 4’s 1934 7.25 
Chicago & West Ind. Cons. ...... 4's 1952 5.85 
=: Kansas City, Ft. Scott & Memphis ‘Ref. Mtg. Gold . is. 1936 6.80 
i Kansas City Southern Ref. & Imp. ...............2........-. RS 1950 5.90 
:: Louisiana & Arkansas lst Mtg. ......... ae 1927 5.60 
Missouri Pacific Gen. Mtg. Gold 0.0... o0ccceecceee eee 4’s, 1975 7.20 
New Orleans Terminal Ist Mtg. .............2....--.scecccccee00e-- 4’s 1953 5.55 
N. Y. Central Convert. Gold Deb. ....... sehitaesstoale 6's, 1935 5.40 
Norfolk Southern Ist & Rei. Mtg. “A” ee 1961 7.80 
Pennsylvania R. R. Con. Mtg. Series “ar _.2......58, 1968 4.90 
Pere Marquette Ist Mtg. Series “A” ............ rae. 1956 5.50 
Rock Island, Ark. & La. Ist Mtg. meaner |e 1934 7.70 
St. Louis-San. Fran. Prior Lien Mtg. Series “A”........ 4’s, 1950 6.50 
St. Louis So. Western Ist Term. & Unif. ...................5’s, 1952 6.40 
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7% Return 
for 29 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five States. 
Write for Circular No. 1647 


Illinois Power & Light Corporation 
30-Year 7% Debenture Gold Bonds 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 




















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MSCLAVE & CO. 


M + oe Y. Stock Exchange 
embers ) N. Y. Cotton Exchange 


67 Exchange Place New York City 

















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 


Tel. Randolph 2944 
Milwaukee ~ Louisville 























The United Light & Power Co. 


Common Stock, Class ‘‘A’”’ 
“When Issued” 


H. F. McCONNELL & CO. 


(Established 1908) 
6S Bway, s Y. Tel. Bewl. Gr. 5080-8-9 
Members New York Stock Bxchange 
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What Rails Are A Buy? 


(Concluded from page 425) 














into two groups. Those with a net that 
show dividend inauguration _ possibilities 


during the coming year and those that for 
peculiar and local reasons reported a very 
low net in 1922 and 1923 and are likely 
to report the biggest relative gain in net 





during 1924. The latter group has the 
biggest speculative possibilities and also 
the biggest risks. 

Among the 1924 dividend possibilities 
are: 

Current* % Netin 
1923 net Net Market 

Road per share per share Price 
Colorado & Sou... $4.05 $6.43 21 
Erie, ist pf...... 22.03 20.09 60 
Kansas City Sou. 6.01 3.50 17 
Pitts. & W. Va... 5.10 4.80 11 
St. L. & S. Fr. pf. 32.71 32.71 70 
St. L. Southwest. 11.36 11.36 30 
Wabash Pf. “A”. 8.50 9.00 20 

*Based on net of past six months. 

Of the foregoing Wabash “A”, St. 
Louis & San Francisco preferred, Colo- 
rado & Southern common, Pittsburg and 
West Virginia and St. Louis Southwest- 


ern are most likely to inaugurate dividends 
in 1924. The stocks in the second specula- 
tive group comprise the Rock Island com- 
mon and Missouri Pacific preferred and 
common. In the case of Rock Island about 
$1 per share was reported for the common 
in 1922 and 1923. Based on net earnings 
of the six months ending February, 1924, 
an annual earning rate of more than $5 


per share is estimated for the common 


stock with every indication of very 
stantial increases in 
ing months. 


net during the com 
In the case of Missouri Pacify 
fixed charges were not covered in 192? 
and were just about covered in 1923. Thys 
far in 1924 there has’ been a 
crease in net. 


sharp 
Both these roads, and par- 
ticularly Missouri Pacific, spent abnormal] 
amounts on maintenance in 1922 and 1923 
Transportation efficiency has been greatly 
increased. With a good volume of traffic 
indicated and a sharp reduction in costs 
it is obvious that both roads are in line 
for very substantial gains in net. As this 
is the most important single factor affect- 
ing speculative movements of their stocks 
it appears that these issues present the 
greatest speculative opportunity. 


To the man who wants some speculation 
with his investment commitments it seems 
to me that a program which would roughly 
divide his funds into three parts might 
be recommended. Let him put one third 
in the sound dividend payers which are 
in line for dividend increase. Let him 
put another third in the high yielding 
dividend payers and the remaining third 
in the speculative issues. Should a real 
railroad market develop it is in the latter 
group that the greatest chances for large 
speculative profits lie; obviously it is also 
in this group that the greatest hazards 
must be assumed. 
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The Building Outlook 


(Concluded from page 424) 
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are a fairly reliable 
larger cities today. 


The New York State 


Legislative 


index to the conditions prevailing in all of our 


Housing Commission, which 


submitted a report to the legislature as of January 9, 1924, in com 


menting upon the results of its investigation, declares: 
City the housing emergency still exists. 


“In New York 
In spite of the larger num- 


ber of dwellings constructed during the past two years, tenants are 


in no better position today than they 


landlords. Rents have risen 


creased.” 


The Federal Reserve Bank of New York issued 


continuously 


were in 1920 to bargain with 
and congestion has in 


a chart about the 


middle of 1923 showing that approximately thirty-five per cent of the 
housing deficit had been made up and that sixty-five per cent re- 


mained. 


The best information now obtainable leads us to believe that 


as of January 1, 1924, sixty-five per cent of the deficit has been made 
up and thirty-five per cent still remains to be made up. How will th 
thirty-five per cent housing deficit still existing affect rentals? 


For three 


years laymen and theoretical observers have urged tl 


rental revenues were about to be decreased, but each six-month per! 
since then has experienced higher rentals. 


With a thirty-five per cent housing shortage still existing, it is sat 
to assume that there can be no general drop in rentals within the ) 


1924. 


In fact, if the opinion of those in close touch with the buildir 
situation is correct, building activity 


can go on at twenty-two to tw' 


ty-five per cent above normal for a few years to come before the ac 
cumulated housing shortage will be entirely made up. Rentals during 
this period, then, are not likely to decrease substantially, 
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This 





issue represents 


no 


increase of Company’s 


This issue having been oversubscribed, this advertisement appears as 


a matter of record only. 


Outstanding Capitalization. 








$1,000,000 





Moody’s Rating: A 





INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


(Incorporated under the laws of New Jersey) 


First Mortgage 5% Sinking Fund Gold Bonds 


Dated: May Ist, 1912 


Due: May Ist, 1972 


Denomination: $1,000 Coupon bonds registerable as to principal only. Interest: May 1st and November Ist 
Payable: In New York in U. S. gold coin at the office of the Empire Trust Company, Trustee 


. $1,000,000 


Company pays normal income tax of 2% 


| $1,000,000 
Outstanding £982,780 





The Company has agreed not to issue any further bonds or create further fixed charges unless the total fixed charges on the 
bonds outstanding and those proposed to be issued at any given time taken altogether shall be covered at least twice by the 


net earnings of the Railways for the preceding twelve months. 


The Company is free of all taxes and all Government regulations except that its maximum rates are fixed by charter. Most of 


the rates now charged by the Company are considerably below this maximum. 





Description of this Issue 


A first lien on 458 miles of railroad and equipment, including 198 miles from 
the Atlantic to Guatemala City and the entire mileage of 157 miles from San 
Salvador City to La Union on Fonseca Bay (on the Pacific). Also a direct mort- 
gage on 139 miles of railroad and equipment from Guatemala City to San José 
and from Santa Maria to Mazatenango, subject to prior liens. 

Redeemable by a cumulative Sinking Fund of 4% per annum, commenced 
1922, through purchase in the market below par, or drawings at par if not so 
obtainable. This Sinking Fund will redeem all bonds prior to maturity. 

Callable on any coupon date at 102% and accrued interest upon 6 months’ 
notice. 





International Railways of Central America 
Equity (October 3ist, 1923): 
Pro 





NS GI 5G sk Wubi ata w.6 Sra ra Sh alee a ean DES reece’ Ma waisles $57,194,000 
I 6 oa cain nc io 0a h  6 Whglioacs@-0 @cla O1RLe 6 0d ark a Wm aneaveiine 10,444,000 
ED Tic ratatcg oleae bo Wu eile ob ca Bie a MAE Gi mle 8 010 ote ee A eine ele ee aaie $46,750,000 

I nn nk 5 avs'b oS Ga Keep a nes ee eehe veces $17,500 


Interest and 
Sinking Fund 


Operating Gross *Gross on all 
Revenues: Revenues Income Mtge. Bonds Balance 
ere $2,998,372 $ 965,158 $ 539,980 $ 425,178 
Oey ae 3,798,007 1,402,191 540,838 861,353 
la fk on wie ae a 3,818,611 1,286,120 536,133 749,987 
664 eae de eat 4,036,801 1,394,528 541,695 852,833 
eee 4,003,758 1,720,446 574,889 1,145,557 
NG a eine -ccacae cia January and February show an increase in Gross In- 


come of 21.5% as compared with the corresponding 
months of 1923. 


"Present earnings 3 times and 5-year average about 214 times 
requirements on all Mortgage bonds 


Organization: The Company was organized in 1904. It operates and owns 
597 miles of railroad and 58 miles of sidings in Guatemala and Salvador, and 
forms the backbone of these countries, the important resources of which are 
tributary to the railroad. 

Any stimulation of the development of these resources will immediately be 
reflected by increased earnings of the railroad. 

The Salvador division from La Union on the Gulf of Fonseca to San Salvador 
—157 miles, was built at a cost of $4,800,000 entirely out of earnings and subsidies, 

The United Fruit Company: The Company carries over its lines the entire 
product of the United Fruit Company within the region served by the Railways. 
This arrangement is beneficial to both companies, 





The Company has an unbroken record of prompt payment of obligations since 
inception and is paying current cash dividends of 5% on 
its cumulative preferred stock. 
Application for the listing of the bonds on the New York Stock Exchange 
will be made in due course. 
Price 71 and accrued interest, 


to yield over 7.15% 


CIRCULAR AND ILLUSTRATED BooKLeTt ON REQUEST 





International Railways 
of Central America 


(Incorporated under the laws of 
New Jersey) 


CAPITALIZATION 
(Outstanding) 


First Mortgage 5% Sixty |. $1,000.000 
Year Gold Bonds 1972} £982,780 


First Mortgage 5% Cen- 
tral Division Bonds 
Sata Santas ee kewes $2,261,000.00 


Guatemala Central First 
Mortgage 6% Bonds 





DE castes eaeeencces $2,319,000.00 
6% Notes due 1927...... $1,216,300.00 
6% Notes due 1936...... $2,931,100.00 
Common Stock ......... $30,000 000.00 
5% Pfd. Stock......... $10,000,000.00 

=== ——— 
DIRECTORS 
Minor C. Keith, New York 
President 


Henry M. Keith, New York 
Vice-President 
Henry H. Hanson, New York 
2d Vice-President and Comptroller 
Edward S. Hyde, New York 
Secretary and Treasurer 
Lionel Hagenaers, New York 
Lionel Hagenaers & Co. 
Roy W. Hebard, New York 
President R. W. Hebard & Co., Inc. 
René Keilhauer, San Salvador 
Fiscal Representative of the Govern- 
ment of Salvador 
Harry Irving Miller, New York | 
Vice-President Automatic Straight Air 
Brake Company 
Bradley W. Palmer, Boston 
Storey, Thorndike, Palmer & Dodge 
Andrew W. Preston, Boston 





20 Exchange Place 








F. J. LISMAN & CO. 


Established 1890 


New York 


While the above statements are not guaranteed, they are taken from sources 
we believe to be accurate. 
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The profits of a business 
depend largely upon the 
efficient use of the capi- 
tal employed. 


In a small business this 
responsibility can be 
successfully shouldered 
by one or two men. The 
larger the business the 
more widely should this 
responsibilty be divided 
throughout various de- 
partments of manufac- 
turing and selling. 


Yet it is a common oc- 
currence for executives 
who follow this proce- 
dure carefully in their 
own business to invest 
in the securities of other 
corporations without 
any accurate knowledge 
of the uses to which 
their capital is put. 


Business men and bank- 
ers in all parts of the 
United States are de- 
pending upon Moody’s 
Investors Service to 
guide them in their 
selection and to keep 
them advised thereafter. 


Our booklet No. 100 FW 
| will be promptly mailed 
to interested investors, 
upon request. 


| 
| 
i _-. Investors Everywhere 
|| “use Moodys Ratings > 
| 


MOODY’S 


INVESTORS SERVICE 


JOHN MOODY, President 





35 Nassau Street New York 

















CHICAGO 
PHILADELPHIA 


BOSTON 
LOS ANGELES 


























Making Profits | 
































Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 

















State of North Dakota 5s 


The State of North Dakota comprises 
an area of 70,000 square miles in the 
centre of the great spring wheat belt, one 
of the most important wheat producing 
sections in the world. In addition to its 
nearly 30,000,000 acres of farm lands, 
North Dakota is rich in coal deposits esti- 
mated at several hundred billion tons and 
in addition thereto vast deposits of brick, 
tile and clay. 

These bonds are a full and direct obli- 
gation of North Dakota and the state’s 


entire faith, credit, resources and taxing- 


power are pledged for the prompt payment 
of principal and interest. 

These bonds are issued for the purpose 
of providing additional credit for the farm- 
ers of North Dakota under a plan simi- 
lar to that now in operation in other 
states and also similar to the plan under 
which the Federal Farm Loan Act oper- 
ates. The validity of the law under 
which these bonds are issued has been 
approved by the supreme court of North 
Dakota. 

The bonds are selling at a price to 
yield 4.80 per cent. 


* * * 


City of Shawnee, Oklahoma, 6s 


Shawnee, the sixth largest city in the 
state of Oklahoma, is situated in Potta- 
watomie County in the central part of 
the state. It is located on the Canadian 
river and is surrounded by a very fertile 
agricultural territory, the principal prod- 
ucts raised being wheat, alfalfa, corn and 
cotton. Transportation facilities are fur- 
nished by the Santa Fe, the Rock Island 
and the Missouri, Kansas and Texas rail- 
ways, as well as an interurban line which 
connects the city with Tecumsah, the 
county seat, and other smaller towns sur- 
rounding the city. Both the Santa Fe and 
Rock Island railroads maintain well 
equipped shops here which employ ap- 
proximately 1,000 men. Two large flour 
mills, a garment factory, a cotton oil 
mill and several large cotton gins are also 
situated here. The Oklahoma Baptist 
University and St. Gregory’s Catholic Col- 
lege, both of which receive state-wide 
support, with a combined enrollment of 
approximately 850, are also located in the 
city. There are approximately 130 blocks 
of paving, while most of the business 
buildings are of brick and concrete con- 
struction, the city being thoroughly mod- 
ern in every respect. Five banks serve 
the financial interests, with deposits of 
over $4,750,000. 

These bonds were issued to provide 
funds for the payment of certain out- 
standing legally created indebtedness, most 
of which was incurred in the erection of 
the City Hospital, which is practically self- 
sustaining, and are a direct obligation of 


the entire ctiy for which a tax will be 
levied annually in sufficient amount to pay 
principal and interest at maturity. Legal- 
ity has also been approved by the attorney 
general of the state, which renders the 
bonds incontestable in any court in the 
state thirty days after such approval. 

The bonds are selling at price to yield 
5% per cent. 

* * * 


City of Kansas City, Kansas, 5s 

Kansas City, the largest city in the 
State of Kansas, and the county seat of 
Wyandotte county, is located in the ex- 
treme eastern part of the state, at the 
junction of the Kansas and Missouri 
rivers, opposite Kansas City, Mo. It is 
the second largest meat packing center and 
live stock market in the world and by 
virtue of its proximity to the great Kan- 
sas Oil, Gas and Coal fields, it has become 
one of the foremost manufacturing centers 
in the middle west. 

Excellent transportation facilities are 
afforded by the Atchison, Topeka & Santa 
Fe, Chicago Great Western, - Chicago, 
Rock Island & Pacific, Missouri Pacific 
and the Union Pacific Railroads. 

These bonds are issued for street Im- 
provement and Sewer Construction pur- 
poses and are a general obligation of the 
entire city. 

The bonds mature in 1929 to 1932 and 
are obtainable at a price to yield about 4.00 


per cent. 
* * * 


State of Alabama 4s 


These bonds are issued under an amend- 
ment to the State Constitution adopted 
January 30, 1922, which provides that 

. such bonds shall be a direct obliga- 
tion of the State, and for the prompt and 
faithful payment of the principal and in- 
terest thereon the full faith and credit 
of the State is hereby irrevocably pledged.” 

The above Constitutional Amendment 
also makes it mandatory upon the Legisla- 
ture to levy an unlimited annual tax upon 
all motor driven vehicles to create a Sink- 
ing Fund for the payment of the princi- 
pal and interest of this Road bond issue 
and for the maintenance of such roads and 
bridges. This tax, which for the year 
ended September 30, 1923, amounted to 
$1,226,861, has already produced $1,451,495 
this year and it is officially estimated will 
amount to $1,800,000 at the close of the 
fiscal year, September 30, 1924. 

Through operation of this tax, the 
Sinking Fund has already retired $700,000 
of the road bonds and figures to retire ap- 
proximately the same amount this year 
and next, after which the bonds com- 
mence to mature serially $500,000 a year 

Maturities from 1937 to 1942 are offered 
at a price of 100 and interest yielding 
4.50 per cent. 
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Pere Marquette 
(Concluded from page 439) 
=— 








ing at or near a price to afford a yield of 
approximately 8.2 per cent. The shares 
appear to have an earning power equal to 
fve times their dividend of $5 a year. 
Obviously, the price is out of line. 

‘he prior preferred stock, which is next 
door to a bond in point of apparent safety, 
selling to afford a yield of about 68 
per cent. The indicated earning power of 
this stock is about 42 per cent. Although 
the yield is not so attractive as that ok- 
common, it is high for such a well forti- 


hed stock. 





Financial Position Sound 


The financial position of PrreE Mar- 
oveTTE is sound. At the close of last year, 
the company had more than 4% million 
lollars in its treasury in the form of cash 
and more than 3 millions in the form of 
United States government securities. Its 
current liabilities were confined to the 
usual current accounts. 


Were the PerE MARQUETTE in need of 
ready funds in addition to those already 
in its treasury, it readily could obtain them 
at a satisfactory rate of interest below 6 
per cent. Its credit is high. Sale of bonds 
by the Pere “Marguette would find a 
ready market, were such sale necessary 
n the immediate future, and an addition 

the bond structure would not be ad- 
verse, as the present total of funded capi- 
talization is less than 40 per cent of the 
total of bonds and stocks and other forms 

f capitalization. 

A word or two about the capital struc- 
ture. The company was reorganized back 
in 1917. Its financial structure was sim- 
ified and considerably strengthened. A 
proper and conservative ratio of bonds to 
capital was constructed. The balance be- 
tween stocks and bonds now obtaining is a 
highly satisfactory one. In January of 
his year, the company brought out a small 
issue of 5 per cent first mortgage bonds, 
thus proving that the corporate structure 

financial position of the cmpany is 
iently strong to give it a high credit 
rating, making new financing a simple mat- 
ter, without putting a heavy burden upon 
e earning capacity of the road. 


Bargain Levels 


) matter what may or may not be the 
pinion regarding the outlook for the auto- 
n industry, I feel that the earnings 
k for Pere MARQUETTE is bright 
igh to justify purchase of the common 
s at their present bargain level price. 
Last year, the current dividend on the 
mmon stock was earned more than twice 
The preferred stocks showed a very 
earning power. 
seems to me that there would have 
a very serious and sudden drop in 
automobile production this year to bring 
the earning power of Pere Mar- 
rE stocks to a level where the cur- 
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Sumter County, So. Car. 
Corpus Christi, Tex. ..... 
Lake County, Fla. ( Dist.) 
Shelby County, Texas .... 





> «tCIPAL 
89 LIBERTY STREET S&S 


NEW YORK 


State of Alabama ......... 
Youngstown, Ohio ....... 
Ce ME, gn ws ccc wee 
Kansas City, Kans. ....... 
ee dg kk ee we os 
San Antonio, Tex.. ...... 
State of North Dakota ..... 


Full descriptive circular of any of the above upon request 
for Circular FW-179 





Price 


to Yield 
414% 1940 4.50% 
514% 1927/29 4.50% 
5%, 1944 4.60% 
5% 1929/33 4.60% 
5%, 1959/39 4.70%, 


5% 1932 4.80% 
5% 1944 4.80% 
5% 1933/4 5.00% 
5% 1955/6 5.25% 
6% 1951 5.50%, 


6% 1947/56 5.75%, 

















rent dividends could be considered in 
danger. 


In making any recommendation of PEre 
Margu_etre, I would want it understood 
that I recognize the element of speculation 
involved. I would not say, for example, 
that PERE MARQUETTE common, even 
though obtainable at such a bargain price, 
could be considered a stock to purchase 
and put away with the same amount of 
confidence as one might have in purchase 
and intended retention of a stock like the 
Rock Island 7 or 6 per cent preferred. 


The company has a fairly good record 
since reorganization. Fixed charges have 
been met regularly, and the dividend on 
the prior preferred has been paid regu- 
larly. Accumulation of dividends on the 
ordinary cumulative preferred stock were 
cleaned up in 1922, and last year, and the 
common was put on a dividend basis last 
year, the payment being $1 a share quar- 
terly. The junior stock and the ordinary 
preferred, hardly could be looked upon as 
seasoned, but I consider the dividend for 
the former fairly well assured, and fairly 
safe for the latter. 


High Yield Obtainable 


There is another striking feature in 
connection with PERE MARQUETTE. There 
is not another railroad common stock in 
what is called the “standard” class that is 
selling on a higher yield basis. And those 
which are selling on a comparable basis 
do not possess the same measure of safety 
so far as net earnings in excess of divi- 
dend requirements is concerned. 


The present selling price of the stock 
is less than five times the indicated per 
share earning power. If we take that 
basis of appraisal, we find that the yield 
on the price in net applicable to the stock 
is not far from being 25 per cent. 


Almost every day one reads or hears 
something about future difficulties on the 
part of industry to earn a substantial mar- 
gin of profit. There is no such difficulty 
so far as the railroads are concerned. If 
the earning capacity of PERE MARQUETTE 
should suffer this year, the approach of 
the diminishment will be forecast as the 
road makes its reports of earnings 
monthly. It, therefore, is a simple mat- 
ter to keep in touch with progress. The 
same cannot be said of the average in- 
dustrial. 


Good Gain in Gross 


In the first two months of this year, the 
PerE MARQUETTE showed a gain in gross 
revenues of more than a half million dol- 
lars, and a gain in net of $451,000. If the 
same relative improvement is continued 
through the year, allowing for seasonal 
variations, and taking into account prob- 
able smaller expenditures for maintenance, 
the common stock might report an earning 
power for 1924 of about $10 a share, or 
25 per cent on the recent market price of 
the stock. 

For the reasons stated, and in view of 
the apparent strength of the company 
financially and physically, and in view of 
the chances for a substantial margin of 
safety for all stocks this year, I would 
consider Pere MARQUETTE prior and ordi- 
nary preferred shares as very attractive 
semi-speculative investments, and the com- 
mon as a real bargain. In other words, I 
find in these stocks sound basis for specu- 
lative commitment at this time. 

Guenther’s Independent Appraisal of 

Listed Stocks rates the preferred of 


Pere Marquette “A” and the common 
ca 
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To Mr. and Mrs. Public: 


More than 46,000 of you, to 
whom this is addressed, own the 
business of Swift & Company. 


The officers and directors 
of Swift & Company, are respon- 
Sible to these owners. 


When 
started 


land in 


When he 


ness in 


Gustavus F. Swift first 
im business in New Eng- 
1868, he was alone. 
incorporated the busi- 
1885 as Swift & Company, 


six persons comprised the list 
of shareholders. 


Today, in 1924, there are 
consumers, retailers, produc- 
ers of live stock, employes of 
Swift & Company, in fact, thou- 


sands of Mr. 


and Mrse Publics 


in the list of shareholders. 


No one man or family owns as 
much as 50 per cent of the stock 
of the Company; in fact, it would 
take about 900 of the largest 
Shareholders to vote 51 per cent 
of the shares. 


We are proud of the fact that 
about one-third of the list 
is made up of employes -- and 
that these employes own over 
$20,000,000 worth of our stock. 


Swift & Company’s 1924 Year Book 
tells more about this on page 22, and 
also about many other interesting 
phases of the packing business. 


You may have a copy free for the 


8 


+. e 
President 








Swift & Company, Public Relations Dept., 


U. S. Yards, Chicago, Ill. 


Please send me, free of charge, a copy of Swift 
& Company’s 1924 Year Book. 


Name 





Address 



































Railroad Earnings 











PENNSYLVANIA SYSTEM 
1924 1923 1922 1921 a 
Feb. gross... .$56,219,577 $52,702,591 $48,562,263 $47,665,904 
Net op. inc.. 6,332,228 3,120,753 6,842,257 *4,688 689 
2 mo. gross..110,297,725 111,971,909 97,091,172 106,737,426 larg 
Net op. inc.. 11,386,411 8,071,459 11,667,593  *6,372.652 sh 
eal hide 
* Deficit. . 
ST. LOUIS-SAN FRANCISCO loss 
avo 
1924 1923 Changes . 
BS MOR, Gres,» <i. 25 $13,731,403 $13,841,134 Inc. $247,269 tion 
Net op. income..... 3,057,671 2,790,279 Inc. 267,392 ae 
Bal. for ‘interest.... 3,006,187 2,714,856 Inc. 291'33} mat 
Surplus aft. chgs... 561,154 491,883 Inc. 169,271 ing 
CHESAPEAKE & OHIO ing 
1924 1923 1922 CE 
Feb. gross .. $8,516,847 $6,819,789 $6,980,645 ally 
Net oper. inc. 1,807,045 1,060,133 1,439,885 ‘ 
2 mos. gross. 16,554,365 14,462,470 12,870,187 the 
Net oper. inc. 3,289,183 2,434,653 2,468,039 *64,900 ary 
* Deficit. sin 
LOUISVILLE & NASHVILLE 1 
all, 
1924 * 1923 1922 1921 At 
Feb. gross...$14,415,611 $9,781,490 $9,078,606 $8,520,178 : 
Net oper. inc. 1,896,503 1,139,976 988,136 *1,402,034 sol 
2 mos. gross. 22,188,140 20,814,617 17,678,068 18,662,360 
Net oper. inc. 2,717,245 2,866,719 1,335,964 *1,989,455 An 
— 4 
1G 
* Deficit. © 
CHICAGO, BURLINGTON & QUINCY sit! 
1924 1923 1922 1921 sot 
Feb. gross ..$13,232,456 $13,126,287 $12,082,472 $12,126,673 lat 
Net oper. inc. 2,156,672 1,598,816 2,403,646 1,494,335 
2 mos. gross. 26,259,122 28,310,324 23,744,616 26,126,473 to 
Net oper. inc. 3,498,263 4,481,703 3,555,701 2,806,194 a 
NEW ' YORK, CHICAGO & ST. LOUIS les 
#1924 #1923 1922 1921 re 
Feb. gross .. $4,620,541 $4,097,185 $2,980,006 $1,945,663 ” 
Net oper. inc. 779,835 386,045 659,712 174,391 ‘ 
2 mos. gross. 8,990,445 8,801,466 5,695,997 4,210,700 of 
Net oper. inc. 1,178,323 1,137,990 921,831 644,852 
—— SO 
*Includes Toledo, St. Louis & Western. be 
CENTRAL OF NEW JERSEY 1( 











Report to the Interstate Commerce Commission 


1924 1923 1922 
Feb. gross . $4,151,766 $4,055,034 $4,045,016 
Net oper. inc. 57,939 236,687 314,013 
2 mos, gross.. 8,503,854 8,419,606 8,014,923 
Net oper. def. 151,669 *325,934 *508,012 
*Income. 
TEXAS & PACIFIC 
1924 1923 1922 
Feb. gross .. $2,624,320 $2,321,642 $2,237,907 
Net. oper. inc. 500,858 *21,568 134,553 
2 mos. gross. 5,354,953 5,079,956 4,811,418 
Net oper. inc. 894,904 *33,706 258,457 
* Deficit. 
LONG ISLAND 
1924 1923 1922 
Feb. gross $2,283,300 $2,082,771 $1,863,172 
Net oper. inc. 207,721 81,648 128,532 
2 mos. gross. 4,582,615 4,404,127 3,784,475 
Net oper. inc. 300,492 107,548 190,889 
* Deficit. 
MINNEAPOLIS & ST. LOUIS 
1924 1923 1922 
Feb. gross .. $1,326,563 $1,300,785 $1,289,223 
Net oper. inc. 212,773 94,172 90,661 
2 mos. gross. 2,538,782 2,769,529 2,586,884 
Net oper. inc. 128,604 278,395 218,052 
* Deficit. 
HOCKING VALLEY 
1924 1923 1922 
Feb. gross .. $1,254,825 $1,124,374 $1,058,942 
Net oper. inc. 376,542 54,799 228,513 
2 mos. gross. 2,487,603 2,431,833 1,997,237 
Net oper. inc. 622,340 232,961 406,980 
* Deficit. 
CAROLINA, CLINCHFIELD & OHLO 
1924 1923 1922 
Feb. gross . $712,174 $652,784 $583,132 
Net oper. inc. 213,589 146,238 191,188 
2 mos. gross. 1,393,350 1,380,368 1,182,212 
Net oper. inc. 397,847 347,930 383,414 


GREAT NORTHERN RAILWAY 











1924 1923 Inc 
3rd week Mar... .$1,776,710 $2,221,951 one 
Jan. 1-Mar. 21...19,039,186 22,050,298 

WESTERN MARYLAND 

1924 1923 Ine 
3rd week Mar.... $385,042 $463,346 an 
Jan. 1-Mar. 21... 4,522,821 4,826,077 


1921 
$3,807,710 
322,947 
8,012,381 
424,031 


1921 
$2,918,738 
73.889 
6,457,234 
255,064 


1921 
$1,720,822 
137,550 
3,495,703 
*448,006 


1921 
$699,837 
#238,200 





@921 





$509,812 
110,991 
1,172,856 


312,226 





Dec 
$455,241 
3,011,112 


Dec. 
$78,304 
303,25 


SeeeLenencreeneneenoaner 
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Central Leather 


| (Concluded from page 427) 




















Business which has 
never decreased 


large stocks of high-priced leather and 
hides in process of tanning, and heavy 
losses in inventory were absolutely un- 
avoidable. Every tanner was in a posi- 
tion which required the most economical 
manufacture possible, and no one was will- 
ing to increase costs by drastically reduc- 
ing output, except as a last resort. The 
CENTRAL LEATHER Co. did cut down materi- 
ally, but the trade as a whole, acting upon 
the theory that the depression was tempor- 
ary, maintained general production, and, 
since the export trade has not revived at 
all, a serious overproduction has resulted. 
At the end of 1921 the stock of finished 
sole and belting leather in the hands of 
American tanners was about 11,500,000 
sides, fully double the normal stock. This 
situation was aggravated by the fact that “The People's 
some hide producers, when hides accumu- Messenger”’ 
lated excessively, converted their hides in- 
to leather under tanning contracts, which 
resulted in a further increase of finished 
leather to over 12,000,000 sides. Before 


R more than forty years, regard- 
less of prosperity or depression, the 
business of the American Telephone 
and Telegraph Company has stead- 
ily increased. The gain in the num- 
ber of telephones has been much 
ahead of the growth of the popula- 
tion because a larger proportion of 
the population has found it profit- 
able to have telephones. Telephone 
service has become practically uni- 
versal and each added subscriber 
makes the service more valuable for 
every other subscriber. 





Telephone service has become vital to 
the country’s progress. Because of 
these facts the business of the 
American Telephone and Telegraph 

really satisfactory conditions could be Company has steadily increased in 

looked for, this surplus had to be worked volume, and the investment value 


off. But on January 1, 1923, the stock of of its properties and their earning 
sole and belting leather on hand amounted power have kept pace. 





to about 9,600,000 sides; on July 1, to 
10,000,000 sides; and at the close of the 
year to 10,500,000 sides. 

“At the beginning of 1923 there was 
considerable demand for leather, and 
prices advanced; but before the middle of 
the year demand again fell away, and prices 
again dechned disastrously. 

“The hide market also has been exceed- 


were high at the beginning, only to be fol- 
lowed by a sudden and heavy drop. Low 
prices lasted practically to the end of the 
year, with the natural effect of unsettling 
the market for unfinished leather.” 

In the foregoing the reader has the sit- 
uation as seen by the highest official in the 
CENTRAL LEATHER family, who should be 
able to judge conditions with accuracy. 
President Cuitps, as I quoted at the out- 
set, admits that no one can predict what 
lies ahead. It is the opinion of the writer, 
therefore, that as the outlook for leather 
-Temains obscure, the investor is assuming 
unnecessary amount of risk in making 

tments in leather stocks. I am con- 

that this company ultimately will 
back, but there is no need for haste 
ounting that development. 

uld not recommend the purchase of 
- the preferred or common shares of 
\L LEATHER at this time, even 

h the prices are extremely low and 

to have discounted much of the un- 

ableness of the situation. That ad- 
holds particularly in view of the nu- 
merous other stocks that can be purchased, 

i a comparatively high yield basis, where 

imning power, current and prospective, 
r more clearly indicated. 
the period from 1913 to 1920, inclu- 
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about 7%. 


A. T. & T. stock pays $9 per year dividends. 
It can be bought in the open market to yield 
Write for full information. 











cy 


195 Broadway 





“=BELL TELEPHONE 
SECURITIES CO. he 


D.F. Houston, President 


NEW YORK 





























sive, these stocks displayed a very satis- 
factory earning power, the company was 
liberal in its distribution of profits. But 
we find the earning power of the stocks 
seriously damaged, and the profit and loss 
surplus of the company reduced from in 
excess of 30 million dollars in 1919, to a 
deficit of more than $5,000,000 last year. 

Until such time as there is a consider- 
ably improved outlook, and until the leather 
industry shows more conclusive evidence 
that it is regaining its hold, the stocks of 
this company are not considered attractive. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Central Leather 
shares D. 


His Master’s Footsteps 


HEN GeorGeE GRAHAM RICE was 

running his mining paper and boost- 
ing stocks which were being groomed by 
SHEFTELS & Co. one of his principal cen- 
tributors was Harry Hepricx. Harry 
has now gone into the boosting business 
on his own accord. His special pet is the 
GREAT NorTHERN Goi_p Mines Syndicate. 
Harry believes his selection of the name 
of Financial Analyst, and his slogan that 
he is committed to clean and constructive 
finance, will impel sufficient confidence 
among the people whom he is circularizing 
to put GreAT NorTHERN GoLp over and 
put gold in his bank account. Our advice 
is to leave the stock severely alone. 
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Missouri Pacific 


General Mortgage 4s 
At Market 


To yield over 7% 


5% Cumulative Pre- 
ferred with $28.75 per 


share accrued dividends 


Descriptive circular of Company and 
securities mailed free upon request. 


WARD, GRUVER & CO. 


Member New York Stock Exchange 
20 Broad St. 
147 East 86th St. 
New York 


Ss 
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OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE G)DFREY INVESTMENT CO. 














OKLAHOMA CITY, OKLA. 
K 








Y 
Facts Not Tips For Investors 

THE INVESTOR’S 

POCKET MANUAL 


304 Page Booklet Issued Mont:ily 


Furnished FREE by any Investment 
Banker or Broker to investors on request 
OR for 30c latest issue will be sent direct 
by the publisher. High and low records, 
statistical descriptions, complete histery, 
condensed reports, earnings, dividends, 
etc., of practically all the corporations 
in which the public is interested. FINAN- 
CIAL PRESS, 116 Broad St., N. Y. C. 





Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 





| Something 
| Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 


financial news are worth preseving. 
We can (furnish Financial World 
Binders, large enough to hold one 


volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 


$2.10, postpaid 





Address: 
THE FINANCIAL WORLD | 
53 Park Place New York City | 
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HE annual 

| meeting of 
the national 
realtor boards in 
Chicago next June 
promises to be an 
important one. 
“Building a Na- 
tion” is to be its 
theme of the four- 
day session. Three 
phases of national 
growth are to be 
discussed: building 
up farm ownership, 


ac.M. Harger why is farm own- 


ership declining, 


how to build up your own city. The 
researches of the association will go 
back to the earliest records of deeds 


and leases dating to 2900 B. C., writ- 
ten in cuneform on clay tablets. Edu- 
cational possibilities for entering the real 
estate business and the financing of realty 
improvements in the cities are prominently 
before the members and many universi- 
ties and colleges are taking up this sub- 
ject. Opening classes in real estate prin- 
ciples and allied economic subjects have 
been started during the past year and a 
score of universities have either included 
real estate handling and financing in their 
courses of study or have signified their 
intention of so doing. It is being realized 
that this is one of the outstanding factors 
in business and that it is important that 
there be education to insure sound man- 
agement of the financial end of the real 
estate development of the nation. It will 
be a most beneficial action if we can obtain 
trained real estate men and trained finan- 
cial experts in realty management. 


Federal Bank Loans 


latest statement of the Federal 
Bank shows that it had made on 
January 31 loans amounting to $892,944,- 
544. This is placed in 297,529 loans. The 
amount represents the total amount of 
loans since the organization of the bank. 
Of this amount $80,276,677 has been paid 
off by borrowers, either of loans in full 
or in payment on the principal. The stock 
now held by the government is $1,985,500; 
by farm loan associations, $41,616,762; by 
borrowers through agents, $251,115; by 
individual investors, $2,030; total capital 
stock, $43,855,407. The net earnings to 
date above were $18,776,684. The farm 
land loan bonds outstanding are $845,- 
785,763. The joint stock land banks have 
made since beginning loans amounting to 
$425,904,000, in 53,654 loans. The 


The 
Land 


inter- 


REALESTATE SECURITIES ; 
Lam BY C.MHARGER : 
“Building A Nation” “a : 
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mediate credit banks have in direct loans 
$28,849,000 and in rediscounts $12,560,000, 
The government’s land loan business and 
its aid to the borrower on collateral secur- 
ity seems to be reaching a most notable 
total. 


« Are They in Earnest? 


From all parts of the northwest and 
the interior states come reports of boards 
of trade, commercial clubs and other simi- 
lar organizations endorsing bills presented 
in Congress for subsidy in one form or 
another for the farmer. The McNary- 
Haugen bill is just now especially to the 
front, proposing to establish a fixed price 
for products, sell the surplus abroad and 
pro-rate the loss among the producers by 
redemption at a discount of scrip issued 
in part purchase. The business men 
adopt resolutions to be sent to the con- 
gressmen with regularity and it is inter- 
esting to have this expression from a loan 
agent of the farm country as to the rea- 
“The people who know anything 
about these fallacies are certain that there 
is back of them only financial trouble and 
that they will never give assistance to the 
farmer that will be permanent. Mostly 
they are for the purpose of catching the 
farm vote next fall. Maybe the promoters 
do not expect them to become laws—it 
would be most unfortunate if they should 
be put on the statute books. But the 
farm country wants to please the farmer. 
The average business man is scared stiff 
lest the farmer customer should not like 
his attitude. Then the farm organizations 
want to scare the east and especially the 
eastern banker. The farmer thinks the 
big moneyed interests are not enough con- 
cerned about him and he wants to make 
them sit up and take notice. Probably he 
does not think anything is to be done— 
fact is, he usually is rather certain that 
he can work out his way better if he 1s 
let alone. But he is determined to have 
He declares he does not watt 
it—but that is just what he does want 
and he thinks he can get it by scaring 
the East. The business men are adopting 
the resolutions sent them in _ prepared 
form by paid organizers with their fingers 
crossed but perhaps they, too, think 
will stir up something. The fact is 
aid bills of Congress are considered a jok 
by the well informer producer and most 
of them would be bigger jokes if 
ever became laws. Interest payments ar 
slow but they are coming. The insuranct 
companies are extending more time than 
they would ordinarily do in order to he'p 
along and prevent 
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foreclosure. If the 

















jarmer can be allowed to carry on a while 
he will come back. Indeed he is coming 
hack now—slowly but certainly. You 
can't keep down an essential industry.” 


Price Fixing a Fallacy 

That price fixing is a fallacy is so 
generally understood by economists that 
t is strange that there is any real advocacy 
of it. G. E. Roberts in a recent address 
thus declared as to the farmer: “The 
theory generally accepted that the 
farmer occupies a very disadvantageous 
ogsition as compared with other producers 
or business men, by reason of having less 
control over the prices of his products 
than they. The disadvantage is not so 
creat as superficially appears. There are 
producers in every line who are more 
ndependently situated than others, and 
the farmer who owns his farm and is out 
f debt can go through a period of hard 
imes with as few anxieties as anybody, 
but everyone who is making something to 
sell on the market is in the same intricate 
maze of influences affecting demand and 
The farmer with his debts and 
assets is probably having no more difficult 
time than most retail merchants and many 
a manufacturer has had tremendous losses 
that he does not yet see a way to recoup. 


is 


” 
nrice 
p ICC, 


Southern Cities’ Building 


Some of the southern cities have made 
remarkable building records during the 
past year. Johnson City, Tenn., holds the 
palm in its increase over the previous 

r, with Austin, Tex., second with 209 
per cent. Many cities had over 100 per 
The remarkable state records 
were Florida, with nearly 50 million dol- 
lars in new structures; Georgia and North 
Carolina, with 35 million each. The de- 
mand for new buildings all over the south 
has brought to the financial end of the 
progress a strong call for money and the 
amount that is being placed in real estate 
bonds the country over for such construc- 
tion has made possible the advancement. 
lhe high rate compared with other parts 
of the country also proves attractive and 
ndications are that this supply of 
s will be maintained for the current 
year even more generously than last. 


cent gain. 
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The Season’s Promise 


With the first of April there is usually 
Possible a fair outlook for the coming 
irvest and this year there seems to be 
tore a yield of wheat that will be sat- 

tory. The winter has passed with 
e of the high winds and drought that 
ll past seasons have damaged the growing 
rop and the fields are well soaked by 
fans and snow during February and 
All the high plains country has 
a ime wheat prospect and when it is re- 
membered that last year over 4,000,000 
‘cres_ were abandoned and hundreds of 
‘nousands of acres yielded but eight to 
‘en bushels to the acre the importance of 
‘ good start in spring is manifest. Wheat 
tices will not be high—probably less 

na dollar. But the fact that there is 
d yield will help immensely and it 
’ probable that we shall have a good 
‘dition for the spring crops to go into 
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the ground. Real estate securities, so far 
as the farm loan is considered, depend for 
their soundness on the productivity of the 
soil and the possibility of a return to the 
producer. The present outlook is for a 
liberal return. All needed is the courage 
that will maintain a sane view of condi- 
tions and refuse to be stampeded by the 
organizer who is after dues and the dema- 
gogue who is after votes. The start of 
the campaign indicates that there is going 
to be harder sledding for the latter than 
seemed likely six months ago. 
a 


Rice Springs Another 


HE master mind in the underworld 

of finance contemptuously defies pub- 
lic opinion for he has come out in the 
open as the president of the IpAHo Gop 
CorRPORATION, whose stock he is now 
grooming. 

Idaho Gold Corporation already has been 
marked by the state mining inspector for 
Idaho as a proposition to leave alone. But 
Rice is not discouraged by this warning. 
He counts on the fact that the public to 
whom he appeals will not read of this 
action. 

Samuel NEWHOUSE was president of the 
company—the same NeEwHousE, who in 
the past, has been associated with several 
prominent mining flivvers. But he re- 
cently resigned and Rice stepped into his 
shoes. 

We soon may expect to receive a flood 
of literature from so-called analysts, mar- 
ket guides, recommenders and others, with 
similar high sounding titles, recommending 
the purchase of IpAHo GoLp CorRPORATION 
stock as the ten-strike of the mining stocks. 

If this stock is on the Curb, for the 
protection of the public it should be struck 
from the list at once. 


———O——-—- 


Penitent Twins 


E have discovered a set of financial 

Siamese twins. They are a couple 
of penitents, who think with but one mind, 
judging from the circular letters they 
send out, similar, word for word through- 
out, except the signature. If Barnum were 
alive he might have added them to his 
side show. The interesting financial ab- 
normality is composed of Lreonarp Ro tt- 
NICK and Harry A. Kurrier. Both of 
them maintain what can be called an of- 
fice, though it is but a mailing center for 
their letters, at 20 Broad St., New York. 
From there they write, each with a peni- 
tent note in their correspondence, that they 
were innocently associated with a broker- 
age house which to their sorrow went into 
bankruptcy. But, as they intend to con- 
nect with a reliable Stock Exchange house 
and wish to prove they are worthy of 
confidence, they impart a tip to buy KELLy 
EXTENSION MINING stock for which they 
make no charge. When they first advised 
this purchase the stock sold for 73 cents 
a share. It is now down to 40 cents and 
the bottom has not yet been touched. Both 
Ro_tNIcK and KuFFLER are playing the 
little game made popular by Rice and 
HocGAN, boosting a stock by giving what 
is supposedly disinterested advice. 


== 


Years 
Without Loss 
To An 


Investor 


When one considers the For- 
man Record of 39 Years With- 
out Loss to any Investor, little 
more need be said concerning 
the safety of Forman Bonds. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are surrounded by every essen- 
tial safeguard which the most 
exacting investor stipulates. 
And due to these facts, it is only 
natural that Forman Bonds 
are in the “preferred class” 
with thousands of prudent in- 
vestors the country over. 


At the present time we have 
some ideal issues in denomina- 
tions of $100, $500 and $1,000, 
yielding 6%, 614%, and 7%. 
Ask your banker about Forman 
Bonds or without obligation, 
we well mail complete descrip- 
tion of these offerings, with our 
booklet “How to Select Safe 
Bonds” postpaid. Ask for 
Booklet No. 174. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 


445 






































































By The Outside Man 


Over the Counter Market 














We Deal In 
BANK & TRUST CO. SUGAR 


PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Zieley Processes 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 





Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
128 Broadway New York City 
Telephone Rector 662@ 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yurk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Offer Central America Bonds 


F. J. Lisman & Co., members of the 
New York Stock Exchange, offered this 
week $1,000,000. International Railways of 
Central America First Mortgage 5 per cent 
Sinking Fund Gold Bonds, due May Ist, 
1972, and payable in New York in U. S 
gold coin, at a price of 71 and accrued 
The 


miles of 


interest, to yield over 7.15 per cent. 
first 458 
railroad and equipment, including 198 miles 
from the Atlantic to Guatemala City and 


bonds are a lien on 


the entire mileage of 157 miles from San 
Salvador City to La 


Bay on the 


Union on Fonseca 
They 


139 miles of 


Pacific. are also a 
railroad 
City to 


San Jose and from Santa Maria to Maza- 


direct mortgage on 


and equipment from Guatemala 


tenango, subject to prior liens. This issue 


represents no increase of the company’s 


outstanding capitalization; and the com- 
pany has agreed not to issue any further 
bonds or create further fixed charges un- 
less the total fixed charges on the bonds 
outstanding and those proposed to be is- 
sued at any given time taken altogether 
shall be covered at least twice by the net 
earnings of the Railways for the preced- 
ing twelve months. The company is free 
of all 
tions 


taxes and all Government regula- 
that its 
fixed by charter. 


except maximum rates are 
Most of the rates now 
charged by the company are considerably 


below this maximum. 
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UBLIC utility securities continue to 
Pp enjoy favoritism. in the unlisted se- 

curities field. This is due to the 
growing realization that probably no in- 
dustry in the country has made 
marked progress in building up a stability 
of earning power. 

It was observed this week that the un- 
listed tractions were beginning to attract 
attention. The local tractions have been 
quite strong for several weeks. But deal- 
ers have begun to direct attention to the 
many high yields that are obtainable on 
securities of traction companies operating 
outside of New York. 


Lower Costs Help 


The decline in commodity prices, lower 
tax prospects, better labor conditions, and, 
in many cases, a more favorable public at- 
-titude toward the companies, have served 
to strengthen the position of the traction 
companies. 

There are a number of over the counter 
tractions obtainable at very attractive price 
levels, to afford yields considerably above 
the prevailing rates for money, and the 
writer would advise readers to look into 
this. A great many companies have been 
permitted to increase their fares in order 
that they more readily might meet the rise 
in operating costs. 


Market Generally Quiet 


Generally speaking, the unlisted market 
was rather inclined to be quiet this week, 
although it held well and, in the opinion 
of dealers, “acted well.” 

Cyanimid and Bucyrus both held their 
strength. The strong earnings position of 
these companies is what maintains inter- 
est, and it is not believed that they have 
gone their limit. 

cae ieteielil saangee 


Lining Gone Out of Silver Dale 
AST June, the Consolidated Stock 
Exchange firm of F. H. McNutty 

was urgently advising clients unfortunate 

enough to have their names on its books 
to buy Strver DALE MINING CorPORATION 


stock. It was then quoted on the Curb at 
40 cents a share. To quote McNutty’s 
exact language, “our advices indicate. a 


very rapid advance with $1 a share freely 
predicted by September 1st. For the long 
pull insiders set as their objective $5 to 
$10 a share.” The particular September 
morn which was to mark the stock’s cross- 
ing the dollar mark has passed without 
chronicling 
SILVER 


such a happy occurrence. 
DALE now is selling for 6 cents 

It appears that the objective of 
the stock has been the sub-cellar instead 
of the sky, whose blue horizon has been 
transferred to the state of mind of those 
who listened to the glib talk of this pro- 


motion concern. 


a share. 


such . 
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American Cyanamid 
Bucyrus 
Woodward Iron 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall 8t., N.Y. 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


yd ay 
-Hotchkin Co. 


Long Distance Phone 
Main 466 














GUARANTEED RAILROAD 
STOCKS 


List of offerings on request 


MINTON & WOLFF 


30 Broad S8t., N. Y. Tel. Broad 4377 




















Erie Lighting 5s, 1967 
Merck & Co., Pfd. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 


























New York Bank Stocks 
Bid. Ask. 
tee mee es} 
Amer. Exchange .............. 301 308 
acter 3.0. cccicseccncts ae «EO 
ae ee aoe ee 
Se ae 3 170 
Dway. Central ..............:.. 155 
3ronx Boro ......... puree =: 
Bronx National .................. 150 160 
eee a en” ae be 
Capitol National .............. 123 = 130 
Central Mercantile .........215 9 ~.... 
Chase ......<. babes sLieceeaes 342 347 
Chatham & Phen. .............. 251 256 
Chelsea Ex. .... inne eee 
Chemical Pidecd ccemca ae - “Bor 
re i oe eee 
Coal & Iron .. 206 «6062 
Colonial . 350 
Commerce ..... .315 320 
Commonwealth .20 200 
ee nena | "aes 
Corn Exchange ........ . 444 450 
Cosmopolitan ...................... 115 5 
East River ees F .195 205 
Fifth Avenue ..... 1300 
Fifth . 240 250 
(2 eee 1430 1460 
Garfield .... 280 
Gotham . ; . 165 W752: 
Greenwich . 0D 3 
Harriman ... 345 : 
Hanover .........-.. .... 495 810 
Manhattan Co. ._ 158 162 
Mech. & Met. .... . 380 386 
Mutual le ue, a 
Natl. American .....:.<.....-. fe 
New Netherlands ............ 150 160 
Pacific SS Ee 
| | eRe At 415 423 
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STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR APRIL 1, 1924, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 
(Required by the Act of Congress of 
August 24, 1912): 

STATE OF NEW YORK, i 
COUNTY OF NEW YORK, 8S. 

Before me, a Notary Public in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Co., publishers of 
The Financial World, and that the following 
is, te the best of his knowledge and belief, a 
true statement of the ownership, manage- 
ment, etce., of the aforesaid publication for 
the date shown in the above caption, re- 
quired by the Act of August 24, 1912, em- 
bodied in Section 443, Postal Laws and Regu- 
lations, printed on the reverse of this form, 
to-wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness managers are: 

Publisher, The Guenther Publishing Co., 

Park Place, New York, N. Y.; Editor, 

Louis Guenther, 53 Park Place, New York, 

N. Y¥.; Managing Editor, Louis Guenther, 63 

Park Place, New York, N. Y.; Business Man- 

ager, F. W. Brandt, 53 Park Place, New 

York, N. Y¥. 

2. That the owners” are (Stockholders 
holding 1 per cent or more of total amount 
of stock): 

The Guenther Publishing Co., 53 Park 
Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; William Hah- 
man, Altoona, Pa.; John Igou, 1244 Washing- 
ton Avenue, Tyrone, Pa.; Mrs. Ludwig Kast, 
429 Briar Place, Chicago, Ill.; Anton L. 
Schurk, 206 W. 99th Street, New York City; 
Thomas Ryan, 409 Johnson Avenue, Lexing- 
ton, Ky.; Mrs. Kate H. Babcock, Lamberton 
Road, Cleveland Heights, O.; Eugene Katz, 
161 West 54th Street, New York, N. Y. 

3. That the known bondholders, mort- 
gagees, and other security holders owning or 
holding 1 per cent or more of total amount 
of bonds, mortgages, or other securities are: 
Ernest E. Tooker, 100 Windsor Avenue, Rock- 
ville Centre, N. Y., Trustee for Sanford Story, 
60 Weeks Avenue, Rockville Centre, N. Y., 
and Percy Edgar, 6310 18th Avenue, Brook- 
lyn, N. Y.; Franklin Brandreth, Ossining, 
N. Y.; Emil E. Fuchs, 61 Chambers Street, 
N. Y.; George Glynn, 43 W. 39th Street, N. Y.; 
Richard F. Robinson, Morris, Pa.; John A. 
Wilson, 203 Juneau Avenue Milwaukee, Wis. ; 
Wm. S. Whyte, Indiana Limestone Quarry- 
men's Assn., Bedford, Ind.; Mrs. Rose H. 
Smith, 3640 Seventh Street, San Diego, Calif.; 
Nicholas Arakelian, Newburyport, Mass.; J. 
G. Beaudhuy, 1532 Kingman Place, N. W., 
Washington, D. C.; Wm. Figueroa, 98 West 
Kinney Street, Newark, N. J.; Harry J. Jones, 
Wind Gap, Pa.; C. L. Mason, Cashier Farmers 
& Merchants Bank, New Church, Va.; Hans 
Jensen, 580 Wyoming Avenue, Buffalo, N. Y.; 
James J. McGann, 2327 St. Felix Avenue, 
Ridgewood, L. I.; Obadiah Wells, Setauket, 
L. I.; Viola M. Polzer, 273 Washington Street, 
Keene, N. H.; Henry A. Orthmann, 485 Myrtle 
Avenue, Brooklyn, N. Y.; Ira G. Bartlett, 3 
Worth Avenue, Hudson, N. Y.; G. T. Monroe, 
114 W. Kearsley Street, Flint, Mich. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders, 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
clary relation, the name of the person or cor- 
poration for whom, such trustee is acting, is 

iven; also, that the said two paragraphs con- 
cane statements, embracing affiant’s. full 
knowledge and belief as to the circumstances 
and conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and this affiant has no 
reason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 
or indirect in the said stock, bonds, or other 
securities than as so stated by him. 

(Signed) FREDERICK W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 29th 
day of March, 1924. 

(Signed) ANNE WALCOTT, 

Notary Public, New York County, Register 
No. 5086; N. ¥. County Clerk’s No. 11. 
(Commission expires March 30, 1925.) 
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Looks for Prosperity 

Moody's Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“The general sag in stock prices tends 
to place them in a sound position, because 
the upward movement of last Autumn was 
mostly unwarranted by business condi- 
tions. The sagging tendency is based in 


April 5. 1924 


eocouantaredl 


CASS 





7G WALL STREET 


SEAMEN’ S BANK FOR SAVINGS 


The Trustees have declared a 


QUARTERLY DIVIDEND «2x3 4% 


per annum on accounts of $5. to $5,000. payable on or after April 15th, 1924 


NEW YORK CITY 





DEPOSITS MADE ON OR BEFORE APRIL 10th, WILL DRAW 
INTEREST FROM APRIL ist 





WILLISTON H. BENEDICT, Secretary 


 ——_———. 


Summer in Switzerland 
Venice—lItalian Lakes 


The Tour Unique 


Russell 8S. Gilbert, Director 
Mrs. Wm. H. Gilbert, Chaperon 


83 Cleveland St., Orange, N. J. 
Write for Circular 





SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL, President 
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- RALPH H. STEVER, Cashier 
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DIVIDENDS 





THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 


A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on April 15, 1924, to share- 
holders of record at the close of business on 
March 22nd, 1924. 


WM. GEO. SLACK, Treasurer. 
Montreal, March 12, 19824, 





PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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CRATHAN 100 Years ef Commercial Banking 
pREND: «© CHATHAM & PHENIX 
NATIONAL BANK 


hana Capital, Serplas & Preéts $20,000,008 
149 Broadway, Singer Bidg. 

















THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
NOTICE OF DIVIDEND 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Steck of this Company will be paid 
on Tuesday, April 15, 1924, to stockholders of 
record at the close of business om Monday, 
March 31, 1924. 

T. V. HALSEY, Secretary. 

San Franciseo, March 6, 1924. 





INTERNATIONAL PAPER COMPANY 


New York, March 26, 1924. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and one-half 
per cent. (1%%), on the preferred capital 
stock of this Company, payable April 15th, 
1924, to preferred stockholders of record at 
the close of business April 7th, 1924. 








pee... And 12 Branches OWEN SHEPHERD, Treasurer. 
UNITED STATES RUBBER COMPANY 
DIVIDENDS 1790 Broadway 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 76 


New York, April 1, 1924. 
The regular quarterly dividend of one and 
one-half (1%%) per cent on the Preferred 
Stock of Electric Bond and Share Company 
has been declared for payment on May 1, 
1924, to stockholders of record at the close 
of business April 15, 1924. 
H. M. FRANCIS, Secretary. 





part also upon too much politics and upon 
the weak spots in the March trade returns. 

“Genuine liquidation, however, is not 
occurring, and the decline is mostly a sort 
of price readjustment. We see nothing 
to provoke heavy liquidation, either finan- 
cial or mercantile, and believe that the 
prospect of renewed prosperity next Fall 
is improving, and should continue to do 
so, even though trade for the next few 
months may be dull. 

“Silk, silk goods and silk shares are 
much depressed, the depression having 
been caused mostly by the excessive prices 
of raw materials late last year. Probably, 
however, tmprovement may be expected by 
or before Fall.” 


New York, April 3, 1924. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net earnings a quarterly dividend of two 
per cent (2%) on the First Preferred Stock of 
the Company, to Stockholders of record at 
3 P. M. on Tuesday, April 15, 1924, payable 
without closing of the Transfer Books, April 

30, 1924. 
W. H. BLACKWELL, Treasurer. 





American Light & Traction Co. 
DIVIDEND NOTICE 


The Board of Directors of the above Com- 
pany, at a meeting held April 1, 1924, de- 
clared a cash dividend of 1% per cent, on 
the Preferred Stock, a cash dividend of 1 
per cent, on the Common Stock, and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares 
of Common Stock outstanding, all payable 
May 1, 1924, to stockholders of record at the 
close of business April 11, 1924. 

The Transfer Books will close at 3 o’clock 
P. M., on April 11, 1924, and will reopen at 
10 o'clock A. M., on April 28, 1924 

Cc. WILLARD YOUNG, Secretary. 





THE CONSOLIDATION COAL COMPANY 


Dividend No. 105 on Common Stock 
The Board of Directors has declared a quar- 
terly dividend of One and a Half Dollars 
($1.50) per share on its Common Capital 
Stock, payable April 30th, 1924, to the holders 
thereof at the close of business April 15th, 
1924. The transfer books will remain open, 
Dividend checks will be mailed. 

H. H. WARFIELD, 
Assistant Treasurer. 
447 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 















































Week’s Sales 
Representative active stocks as of Thursday, Apr. 3, 1924: . 
Week's sales—Friday, 962,200 shares; Saturday, 358,000 Bond Dealings January ist to Date 
shares; Monday, 712,300 shares; Tuesday, 534,900 shares; 
Wednesday, 702,257 shares; Thursday, 812,810 shares. January 1 to date eaesaae 
° 1924 1923 1922 
High Low Miscellaneous bate sad Thurs- U. S. Gort. bonds ..$208,397,915 $215,523,900 $ 546,831,000 
—1923 NAME of STOCK —— lg Railroad bonds 261,236,600 242,655,000 314,683,000 
- “ . Other bongs ...... 313,013,100 383,673,200 349,821,000 
107% 73% Amor. CAN ..cccsee ° 1Uu3% 105% All} - 782 647.615 41,852.10 1,211.335,000 
76% 64% Amer. Locomotive 72 72 All Pe 782,647,615 841,852, 0 , ell, a, 
161% 140% Amer. Tobacco .. 138 % 142% 
i28% 119% Amer. Tel. & Teleg.. 127 127% 
53% 32% Anaconda .........-. 32 33% ’ i 
105% 94 Atch., Top. & San. Fe 98 100% Average Stock Price 
144% 110% =Baldwin Loco. ..... 116% 117% — 1924 1923 
60% 40% Baltimore & Ohio... 55 55% Apr. 2 Mar. 26 Mar. 20 Apr. 4 
7@ 41% Bethlehem Steel 52 515% DO EEE <6 5 Siieaad sol kees Sar 69.64 68.80 69.02 69.17 
60% 36% Cerro de Pasco..... 43% 43% 1S TmGuetrinie 2c ccceccccccecs 93.67 93.41 95.57 93.00 
716% 57 Chesapeake & Ohio.. 72% 75% 41 Rails and Industrials ...... 81.65 81.12 82.50 $1.08 
37% 19% Chic. R. I. & Pac.. 23 25 SOMOS 4..ccccccrccevcccastha te S233 81.68. 36:04 
30% 24% #$Chile Copper ....... 26% 26% 
31% 14% Chino Copper ...... 15% 16% 
69% 56% Consolidated Gas 61% 62 ° _ 
160% 114% Corn Products ..... 169 B+ Public Utility Market 
84% 57% Crucible Steel ..... 56% 56% if , 
81% 20% Davison Chemical 51% 53 Bid Asked Bid Asked 
22% 10% Erie Ry. ....... 24% 26 Adir. P. & L. 27 28 Fed. ia. & Te: .. 74 76 
$3 52 Famous Players 65% 66% Am. Lt. & Tr, ..130 132 Lehigh P. S. ... 49% 50% 
202% 167% General Electric 213 219% Am. G, & E. 63 64 Nat, ae? ae 96 
17% 12% General Motors 145% 14% Am. P. & L. ....235 238 No. States Pr. .. 98 100 
43% 23% Inspiration Copper .. 23 24% Am. Pub. Ut. 44 47 Rep. Ry. & Lt. ~- 36 26 
58%” 27% Inter. Paper ....... 87 38% ee 53 54% So. Cal. Edison ..101 102 
94 58% Mack Trucks ....... 815% 83% Car. P. R. & L. ..115 120 Stand. G. & E. . 32% 33 
63% 836 Maxwell Mot., A.... 44% 451% El. B. & S. pf. 98% 99% Western Pr. .... 27 30 
30% 20% Miami Copper ..... “20% 22 
107% o% WN. Y.. Comteal....... 100% 101% 
117% 100 Norfolk & Western.. 125% 125% Standard Oil Stocks 
93% 53 Pan-Amer. Petrol... 48 47% 
47% 40% Pennsylvania R. R... 43% 44% Bid Asked Bid Asked 
47% 36 Pere Marquette an 41% 42% Anglo-Am, Oil 16% 17 x. ZZ. Tram. -- 79% 82 
51% 41% Pub. Serv. Cor., N. J. 42 42% Borne-Scr. ...... 226 231 Obs Ol ..cccces 68 69 
82 J) 9s 8 ee 23% 23 5% ee, DES. «0.060 407 411 Pr. Pipe Line....104 105 
62% 20% Kelly Springfield 16% 17 Cont. MO kc cessc 4554 46 Solar Rfg. ...... 193 198 
66% 40% Rep. Iron & Steel... 48 47% Cres. Pipe Line.. 16% 17 JS are 61 61% 
92 65% Sears Roebuck ..... 83% 85% Cum. Pipe Line..128 129 SO Kan. ....... 42% 42% 
39% 16 Sinclair Consol. 21% 22% Eur. Pipe Line.. 98 ee DS es 108% 109 
39 24% Southern R'way 54% 54% Gal. Sig. Oil, pf..100 105 S O Neb. ....... 239-240 
124% 74 Stewart Warner 77% 80 Hum. Oil & Ref.. 41% 41% SON. J. ....... 375% 37% 
126% 93% Studebaker ........ 93% 95 il. Pipe Gine ...4388 240 80 WW. %. ... cess 41% 42 
52% 384% Texas Company 41% 42 Se i Fee 107% 108 8 O Obio. ....... 309 312 
78% 46% Tobacco Products 55% 56% Ind. Pipe Line... 94 95 Bwen. 6.9... «cic 57 59 
64% 30% U. 8S. Rubber....... 30% 31% Pi PE nies seas 19% 20 Un. Tank Car ...103 110 
109% ee, 98 5% 99% Ee 187% 138 Vacuum Oil 62% 63% 
76% 556% Utah Copper ...... 65% 66% Mati. Tran. ....+ 21% 23 if ee) | 28 29 
67% 52% Westinghouse Mfg.. 60 59% 
30 20 White Eagle Oil.... 26 26% 
: Federal Reserve Statement 
: Car Loadings 
Foreign Exchange Week* Year* 
1924 1923 1922 Total Reserves ...—$31,700 + $18,300 
Apr. 2, Apr. 4, a See 703,269 767,296 599,433 Federal Reserve Notes In Circulation 
; ; 1924 1923 gan. 12.000 872,265 872,908 714,191 Apr. 2,’24* Mar. 26,’24* Apr. 4,’23* 
Sterling ......... 4.30% 4.66 % Tae BO... t 895,276 864,297 731,109 $1,987,262 $1,982,706 2,240,951 
ra O577% .0656 Jan. 26 $91,326 869,464 740,386 siecle 
{ia 0450% .051% Feb. 2..... 929,936 865,414 747,895 ’ ‘ 
Franc (Belg.) 0507 .0566% Feb. 9..... 906,489 849,352 777,791 *,000 omitted. — dec. + inc. 
RO ican snscaee .000000000022 Feb. 16 935,109 816,646 773,275 Federal Reserve Ratios 
Krone (Aus.) .0014% .0014% Féb. 23..... 845,898 830,107 728,925 Apr. 2, Mar. 26, Apr. 4, 
Krone (Den.) .1665 -1908 Mar. 1..... 945,049 918,624 793,115 1924 1924 1923 
Krone (Nor.) 1365 -1805 mee. Biewar 929,505 905,344 820,886 Se 85.0 86.1 78.9 
Peseta (Sp.) -1341 1531 Mar. 15..... 916,953 904,116 815,082 New York ... 83.9 87.5 83.0 
Krona (Swe.) ... .2645 2660 Mar. 22..... 908,651 916,818 837,241 Philadelphia . 81.8 83.5 70.7 
Milries (Braz.) 1120 .1070 t CORO ches 80.1 83.2 74.6 
Peso (Chile) .0992 .1225 Since the first of this year 19,679,- St. Louis 72.4 73.2 66.2 
Canadian Dol 9785 9822 276 cars have been loaded with reve- Kansas City.. 74.3 74.5 62.3 
nue freight, as compared with 10,- Dallas jE aS 49.2 49.4 46.8 
380,466 in the corresponding 1923 San Francisco. 177.2 78.4 66.3 
period and 9,079,329 in 1922. Atlanta ..... 68.5 67.9 75.6 
Iron Output 
Money Rates Commodity Prices 
Monthly output during the last c : 
three years compares as follows, in Call Loans .........+++-- 4% Apr. 2, Apr. 4 
tons: Tae EGO 2a cs bvveneens 414 9%o-4% % 1924 1923 
‘o 1ercie Paper ......4%%-4%% Foods— 
1924 1923 1922 - me sideman = ae Wheat, No. 2 hard..$ 1.20 $1.34 
Bar. 3,461,132 3,523,868 2,035,920 tediscount Rates .......-. 2/0 Corn, No. 2 yel .. «98% 9444 
Feb. 3,074,757 2,994,187 1,629,991 Bankers Acceptances 4he % Oats, No. 2 white . 58% 56 
Jan. 3,018,890 3,229,664 1,644,951 Bar Silver, London 33%c Flour, spg. pat. .... 6.25 6.75 
a See eae — Sugar, gran. ® se O85 .09 
_ ‘ts didn Bar Silver, New York .... 63%c Butter, cream, first. 39% 50% 
D 9 mpacageen Paget 98 1,6 ‘none C repr 1 1 910 ; 
ec. 2,920,982 3, », 898 ,649, ) Yotton, mid. upl. ... 29 2s 
Nov. 2,894,295 2,849,703 1,415,481 London Market Print cloth, 38” 64-60 08% ll 
Oct. 8,149,158 2,637,844 1,246,676 Money in London vA lower, at 2% Metals— 
Sept. 3,125,512 2,033,720 985,529 3 . vaaedtighe : Steel billets (Pitts.). 40.00 45.00 
Aug. 3,449,493 1,816,170 954,193 per cent; short bills, 3/16 up, at Iron, 2x fdy. Phila.. 24.15 33.14 
July 3,678,334 2,405,365 864,555 3 1/16 to 3% per cent; three months’ Lead, spot aw .O875 083 
June 3,676,445 2,361,028 1,064,833 ee 1 / Copper, spot ess 135 17% 
May 3.867.694 2.306.679 1,221,221 OE RRO ee eee See gee > lll : Za “a 
Apr 3,549,736 2,072,114 1,198,041 cent. 
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FRAZIER JELKE & CO. 


Members New York Stock Exchange 
40 Wall Street 112 W.Adams St. 
New York Chicago 




















Old Banking Firm Re-opens 


One of the oldest firms engaged in the 
investment banking business in the finan- 
cial district re-opened its doors this week, 
after three years’ absence from financial 
affairs, during which time its affairs were 
entirely wound up and liquidated, and 
creditors were fully satisfied. The firm is 
that of Imbrie & Co., Ltd., which for more 
than forty years played an important part 
in the financial affairs of Wall Street. In 
the reorganization which has taken place, 
following the discharge of the firm from 
equity receivership, new and important 
hanking interests have been enlisted and 
the firm has been put solidly upon its feet. 

James Imbrie will head the firm, as be- 
fore, and will have as his associates many 
financiers well known in banking circles. 
\mong those who will go on the Board 
of Directors will be Hon. Bainbridge 
Colby, formerly Secretary of State; Sena- 
tor KE. M. Rabenold; Frank R. Warton, 
vice-president of the Allied Packers Cor- 
poration; Lee C. Gunter, president of the 
Southern Appalachian Coal Operators’ As- 
sociation, and Judge ~George A. Carden, 
head of the New York Stock Exchange 
firm of Carden, Green & Co. 

Difficulties of the old firm, from which 
the new one is organized, were brought 
about, primarily, by the War. It had been 
a large factor in South American financing, 
as well as in American industrial corpor- 
ate financing. Because - of conditions 
which arose at the time of the War and 
shortly thereafter, due mainly to slow 
credits, the firm was obliged to go 
through equity receivership. Approxi- 
mately $12,000,000 in obligations have been 
discharged and the firm has been dis- 
charged from receivership. This was 
made possible, largely, through the co- 
operation and support of New York banks 
which were involved in the peculiar situa- 
tion which arose at that time. 

EE EE 
Salvador Is Prospering 

Customs collections by Salvador for the 
month of March aggregated $541,000, ac- 
cording to a cable received by F. J. Lis- 
man & Co., and total collections since Jan. 
| have been $1,606,000. 

During March, the sinking fund for the 
8 per cent customs lien dollar bonds, sold 
in this country, purchased $66,000 worth of 
bonds, which in addition to the $132,000 
worth purchased in January ‘leaves a bal- 
ance of $5,802,000 outstanding. 

Bankers said this week that on the basis 
of customs collections for the first three 
mouths of 1924, interest and sinking fund 
charges on the loan to Salvador were coy 
ered approximately eight and one-half 
times. 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 

Kindly send requests to 


and benetit 


Current Literature Department 
THe FrnanciAL Wor vp, 53 Park Place, New York, N. \ 


“In Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
Safety. 

“Independence’’—A brief booklet showing how a consistent policy 
of saving yearly will eventuate in an annual income. This book- 
let contains much food for thought. 

What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial tield, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 

A New York Stock Exchange house is offering its Weekly Review free 
on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their signifiance, 
enabling conclusions to be drawn by those interested. 

“Oil Stocks’—A survey of the industrial and market position of 
the leading oil stocks, with tabulations covering production, 
consumption and price of oil for a period of years, and statis 
tical data relating to oil stocks, has been compiled for distri- 
bution by a New York Stock Exchange firm. 

“Trading Methods”—A 24-page booklet issued by a2 New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Investment Suggestions for April—A selected list of 145 bonds, well 
suited for conservative investment, has been prepared by one of 
the oldest and best known investment bankers in New York City 
and is now ready for distribution. 

Weekly Market Review—A New York Stock Exchange house has for 
distribution its weekly market review which contains topics of 
current interest to investors; also timely suggestions on stocks 
and bonds. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book’”’ 
which is well worth sending for. 

“Kresge Department Stores, Inc.”—-A descriptive circular covering 
this corporation, showing the position of its preferred and 
common stock, has been ssued by a New York Stock Exchange 
house. 

“The Premier Investment’”—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, 
covering the subject in a very readable manner. 

April ‘'nvestment Bulletin—Shows the remarkable enhancement in 
va..e of certain stocks during 1923, which were recommended 
at lower levels, together with current recommendations of some 
150 corporation, bank and insurance stocks. 

Missouri Pacific Railroad—A descriptive circular covering this Com 
pany’s activities in 


detail, with an 


opinion f its possi 


bilities, has been prepared by a New York Stock Exchan 


ive 
firm for distribution. 

“Other People’s Money” is the title of a pocket sized monthly 
magazine devoting its pages to current investment news and 
other facts of interest. It is published and gladly distributed 
by a well known firm of investment bankers. 

McCall Corporation—An investment tirm specializing in the se 


curities of this company, will be pleased to mail full informa 
tion to investors regarding the remarkable development by 
this company in the publishing and pattern business. 
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From a small beginning . 
in a Village blacksmith shop 


ROM a carriage works in 1869, The products of General Motors 
General Motors ef Canada, of Canada include Buick, Mc- 
Ltd., has grown to be one of the Laughlin- Buick, Cadillac, Chev- 
Dominion’s leading manufacturing rolet, Oakland and Oldsmobile 
industries. The products have a _ passenger cars and GMC Trucks. 
value exceeding $40,000,000 In 1923, more than 50,000 cars 


annually. were shipped from the Canadian 
When General Motors of Can- __ plant, 55% of which were exported. 
ada was taken over by the General Motors, axles, and other heavy 


Motors Corporation, the group of | parts are made at Walkerville, 
men responsible foritsup-building | Ontario; body and top building, 


became stockholders in the Cor- small parts making, painting, as- 
poration. Today thereareupwards = sembling and finishing are done at 
of 1,000 General Motors stock. | Oshawa, Ontario. 

holders in Canada. In Canada and So, with the exception of certain 
Great Britain together there are __ essential accessories, the products 
held 1,420,000 shares—a substan- of General Motors of Canada are 
tial interest. built in Canada. 


cA. booklet will be mailed you, if a request is directed to the Depart- 
ment of Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK + CADILLAC + CHEVROLET + OAKLAND + OLDSMOBILE + GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies + AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differential Gears . Lancaster Steel Products 
Inland Steering Wheels . Klaxon Horns . Jacox Steering Gears 


Delco-Light Electric Plants . Frigidaire Electric Refrigerators 


- United Motors Service provides authorized national service for General Motors accessories + 
- General Motors Acceptance Corporation finances distribution of General Motors products - 
+ General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers + 
































